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DEFINITIONS

Bx

In this report, unless the context otherwise requires, the
following terms shall have the meanings set out below:

"Board”
[EEg

"CG Code”

[ ERTA

"China Huaxin”

[ EEE]

"Company”

ANCIN

“Director(s)”

[E%]

"Draka”

[Draka |

"ESOP”
[ 8 T35zt
“EverPro”

[ FR/Ea% |

RARED BXBEREFREIN U THEAR
BABETIIERE -

the board of directors of the Company
ARREEE

the Corporate Governance Code as set out in Corporate Governance
Code and Corporate Governance Report contained in Appendix 14 to
the Hong Kong Listing Rules

FELTHRAMS T OAREE TR REEE ARG ZB%E

grasr il

China Huaxin Post and Telecommunication Economy Development
Center, an entity incorporated in the PRC, one of the substantial
shareholders of the Company

TEEEHEELEMED L RABEEMKIZNEE  AEARFRE
ERRZ—

Yangize Optical Fibre and Cable Joint Stock Limited Company*, a joint
stock limited company incorporated in the PRC with limited liability, the
H shares of which are listed on the Main Board of the Hong Kong Stock
Exchange

ERAEBAERODARAF NP BEEMAZOROHDERARF - K
HER & BB R P E R B

director(s) of the Company
RRRIES

Draka Comteq B.V., a company incorporated in the Netherlands, one
of the substantial shareholders of the Company

Draka Comteq B.V. » REMAMKIZARE » REAARIEERE
>

the 2015 Core Employee Stock Ownership Scheme of the Company
approved on 19 October 2015
R-ZB-—RE+ATNBEEN T —AFR0 8 THKE

EverPro Technologies Company Limited, a company established in the
PRC and one of the subsidiaries of the Company
RER(FUR)BEARAR » —HRPEKIZZ AR - BARAM
BRElZ—

Yangtze Optical Fibre and Cable Joint Stock Limited Company £RC 4 B H BR A A



DEFINITIONS (Continved)
B0

“fkm”

[HRE |

“FTTH"

[ed3m |

"Global Offering”

[RIREE]

"Group”, "the Group”,
s o "we”

R SEN A

“Hong Kong"”
[&A]

"Hong Kong Listing Rules”
[E8 EmRa]

"Hong Kong Stock Exchange”
[ & BB P |

"Model Code”

"PRC"

(B

"Private Placement”

[SEAFIRCE ]

fibre kilometers, which represent kilometers of optical fibres. For opfical
fibre preforms, means the kilometers of optical fibres that can be
drawn from optical fibre preforms. For optical fibre cables, means the
kilometers of optical fibres contained in optical fibre cables
REREBMTRAR - siBARET S @ BXBRARET N
BEOREEM - BAEME - BB ENREEN

fibre-to-the-home

el

the issue of H shares of the Company by way of Hong Kong public
offering and international offering in 2014

RRRNZT—FEUFBEARBE MBEREET A EITHR
the Company and its subsidiaries
AABREMBRT

the Hong Kong Special Administrative Region of the PRC
PEEBRRITEE

the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited
EEBMARIMERARES LR

The Stock Exchange of Hong Kong Limited
EEBARZMERAR

the Model Code for Securities Transactions by Directors of Listed Issuers
as set out in Appendix 10 fo the Hong Kong Listing Rules

BB LTRSS ERBETAESETESFRH 2 BEST
El

the People’s Republic of China, and for the purpose of this interim
report, excluding Hong Kong, the Macau Special Administrative Region
of the PRC and Taiwan

PEARANE - BRATHRETNS  TRESE  RFIRAE
the private placement of 30,783,000 new domestic shares of the
Company and 11,869,000 new H shares of the Company for the
purpose of implementing the ESOP and the placing of H shares of the
Company fo independent institutional investors

FERFIBLE 30,783, O00RAR B FHAE R K 11,869 0008 A A 7]
FTHRE - PARRTT B THRGTEI R BB IR E E i EHR
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DEFINITIONS (Continved)
Bx)

"Prospectus”

[FBRRERE ]

“"RMB”

[ARK]

"SFO" or “Securities and
Futures Ordinance”

Eor B RS

"Supervisor(s)”

[BE%

"the Period”
[ Z< B8R |

"Yangtze Communications”

[&L@E ]

the prospectus of the Company dated 26 November 2014 in
connection with the Global Offering
ARFAYPR-ZE-—NF+—-—A -+ RBZBEERER -
WEE

Renminbi, the lawful currency of the PRC

ARE - mEDAESEHR

the Securities and Futures Ordinance (Chapter 571 of the Laws of Hong
Kong), as amended or supplemented from time to ftime

BRENES7 1 BEFLIBIED - S TEHERT MR

supervisor(s) of the Company

RRRIEE

the period for the six months ended 30 June 2016
HE-ZT—RFNA=THIENEABRME

Wouhan Yangtze Communications Industry Group Co., lid, a company
incorporated in PRC, one of the substantial shareholders of the
Company
RERTBEEEZSERNHERR
Al RARRIEERRZ—

A —HERPEEMKRIZIA R

Yangtze Optical Fibre and Cable Joint Stock Limited Company £RC 4 B H BR A A



CORPORATE INFORMATION
DEEH

BOARD OF DIRECTORS

EXECUTIVE DIRECTORS
Mr. Wen Huiguo (Chairman)
Mr. Frank Franciscus Dorjee

NON-EXECUTIVE DIRECTORS
Mr. Ma Jie

M:r. Yao Jingming

Mr. Philippe Claude Vanhille

Mr. Yeung Kwok Ki Anthony

Mr. Xiong Xiangfeng

Ms. Zheng Huili

INDEPENDENT NON-EXECUTIVE DIRECTORS
Mr. Ngai Wai Fung

Mr. Ip Sik On Simon

Mr. Li Ping

Mr. Li Zhuo

BOARD COMMITTEES

AUDIT COMMITTEE

Mr. Ngai Wai Fung (Chairman)
Mr. Ip Sik On Simon

Mr. Li Zhuo

NOMINATION AND REMUNERATION COMMITTEE
Mr. Ngai Wai Fung (Chairman)

Mr. Ip Sik On Simon

Mr. Frank Franciscus Dorjee

STRATEGY COMMITTEE
Mr. Wen Huiguo (Chairman)
M. Li Ping

Mr. Li Zhuo

BOARD OF SUPERVISORS

Mr. Jiang Zhikang

(Chairman, employee representative supervisor)
M:r. Liv Deming
Ms. Li Chang'ai

REGISTERED NAME OF THE COMPANY IN
CHINESE

ERCEIERDBRAF
NAME OF THE COMPANY IN ENGLISH

Yangtze Optical Fibre and Cable Joint Stock Limited
Company

Exg
BITES
XEEEE(EFR)

EefBELE

FRMITESE
BARKE
I
FEFIE o SEHAMEE
BERLE
RE[A) I 55 A
HEBELL

BIFRITES
REESTE
EHREE
FEELE
FEEHE

Exz5g
FHEAY
M (EE)

EHwEE
FaELE

RERFHERS
REELE(ZE)
EHwEE
SEefBELE

BRERE
NeREE(LE)
FREE
FaELE

E=xg

TR

(- BTREESF)
BlEREE

FRELT

DNAPXEMERE

RRMHERAERDA
DEAENER

Yangtze Optical Fibre and Cable Joint Stock
Llimited Company
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CORPORATE INFORMATION (Continued)
NREER )

LEGAL REPRESENTATIVE OF THE COMPANY
Mr. Wen Huiguo

AUTHORISED REPRESENTATIVES

Mr. Wen Huiguo
Ms. Cheng Pik Yuk

SECRETARY OF THE BOARD
Mr. Han Qingrong

COMPANY SECRETARY
Ms. Cheng Pik Yuk

INTERNATIONAL AUDITORS
KPMG

LEGAL ADVISORS TO THE COMPANY

Simpson Thacher & Bartlett (as to Hong Kong law|
Commerce & Finance Law Offices (as to PRC law)

REGISTERED OFFICE

No.? Guanggu Avenue,
East Lake Hightech Development Zone, VWuhan, Hubei Province
430073, the PRC

PRINCIPAL PLACE OF BUSINESS IN THE PRC

No.? Guanggu Avenue,
East Lake Hightech Development Zone, VWuhan, Hubei Province
430073, the PRC

PRINCIPAL PLACE OF BUSINESS IN HONG KONG

level 54, Hopewell Centre
183 Queen's Road East
Hong Kong

H SHARE REGISTRAR

Tricor Investor Services Limited
level 22, Hopewell Centre
183 Queen's Road East
Hong Kong

DRAZERRA
XEELE
REAR
XEE KL
WEELL

Exaus
BEREE
DRAME
WEELE

B PR A BB
LERBHAEHM
DEDEEER

BISEMBEBA(ERER)
WA E BT (REAR)

HERERE

B RED
R R B R E A ARER
4430073

P EI4 AR

HESIL A RET
R m IR M R E A ARER
543430073

BRIEERMH
B

SEAER 834
AR L5412

HER BB IBFZRE
BEEHFELBRAT
B

SFAERI835%
AFR G221
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CORPORATE INFORMATION (Continued)

DNRER B

LISTING LOCATION

The Stock Exchange of Hong Kong Limited

STOCK CODE
06869

CONTACT INFORMATION
INVESTOR RELATIONSHIP DEPARTMENT

Tel:
Fax:
Address of Headquarters:

Email:

WEBSITE

www.yofc.com

+8627 6878 9088
+8627 6878 9089
No.? Guanggu Avenue
East Lake Hightech
Development Zone
Wuhan, Hubei Province
430073
the PRC

ir@yofc.com

i 2

BEEBARDAERRTF

IR L 5%

06869

BELA

BREEMERS

B +8627 6878 9088

#=E: +8627 6878 9089

HERHAL HEDHIE R RET
RmHRimER
FAKBOH
45430073

BE ir@yofc.com

4k

www.yofc.com
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FINANCIAL HIGHLIGHTS
BBEE

For the six months ended 30 June 2016, the Group's
operating results were as follows:

Total revenue was approximately RMB3,677.6
million, increased by approximately RMB628.1
million, representing a 20.6% increase as
compared to the same period of last year.

Gross profit was approximately RMB807.3 million,
increased by approximately RMB219.3 million,
representing a 37.3% increase as compared fo the
same period of last year.

Profit for the period attributable to equity
shareholders of the Company was approximately
RMB354.5 million, increased by approximately
RMB49.8 million, representing a 16.3% increase
as compared fo the same period of last year.

The Group's revenue from domestic customers
increased by approximately 17.1%, as compared
with the same period of last year. The Group's
overseas revenue from overseas customers
increased by approximately 67.1%, as compared
with the same period of last year.

No interim dividend was declared.

* For identification purpose only

HEZZ-RFXNA=ZTRIERER &
EREERRIT

*

BRADBARKES,C77.6BBT B
EERYPEMHOAREO28.1HET -
HIRA) 7220.6% -

EFNHNR/ARKEBO/ 3BABET  BEF
RO ARE219.3BET » £
HBIE4) /37 .3% °

BE-_Z-R"FRA=ZTRLEKXE
B ARBEGEFAARGEANBOR
ARMISASHE T REFRHE
MUAREIO8EET  BIENAR
16.3% °

HEFRPLER  AEEXRAEAR

PHI AN 7.1%  NEBERBEEF
HNEERIUR A INEI67 1% °

THRELETEIR °

el

Yangtze Optical Fibre and Cable Joint Stock Limited Company £RC 4 B H BR A A



CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

BftRE R

For the six months ended 30 June 2016 (Expressed in RMB)
BEZZ—REFRNA=TALEANEARARBIIR)

For the six months
ended 30 June
BEARA=tTHLAEA

2016 2015
—E—RE —ZET—AF
Notes RMB’000 RMB'000
B aE AR®F T ARET T
(Unaudited) (Unaudited)
(REER) (RE&E=Z)
Revenue WA 4 3,677,647 3,049,579
Cost of sales fHE R A (2,870,334) (2,461,546)
Gross profif EF 807,313 588,033
Other income EH b A 5 17,257 16,263
Selling expenses HEEH (84,861) (63,318)
Administrative expenses EEEH (298,582) (231,641)
Profit from operations £ R 441,127 309,337
Finance income & WA 6 7,863 40,536
Finance costs BB KA 6 (108,209) (36,028)
Net finance (costs)/income FRE (RAN),/
WA (100,346) 4,508
Share of results of associates [ YNGIE S+ 703 282
Share of results of joint ventures  fE(R & & AR ¥4E 54,357 33,012
Profit before taxation BB A1 A 5 7 395,841 347,139
Income tax FTiSHi 8 (51,982) (46,781)
Profit for the period 7 HA F) 5 343,859 300,358
Other comprehensive income  Efti#R& Wz (AT E
(item that may be reclassified FoBEERN
subsequently to profit or loss):  EE) :
Availableforsale securities At HE A 12,456 46,859
Income tox relating to available- A H & & 5487
for-sale securities FriS i IE (1,868) (7,029
Exchange differences on INESRRITH =58
translation of financial
statements of overseas
subsidiaries 6,041 -
Other comprehensive income for ZNHi E bR & W i
the period 16,629 39,830
Total comprehensive income for S HA%R & Uk 35 48 58
the period 360,488 340,188

Interim Report FRHERERE 2016
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME (Continued)
St mERmR@E)

For the six months ended 30 June 2016 (Expressed in RMB)
HEZT—A"FARNAZTHIEAARRARKTIR)

For the six months
ended 30 June
BEASNA=THLAEAR

2016 2015

ZE-RE —T—RF

Notes RMB’000 RMB'000
MI5E AR%F T ARETTT
(Unaudited) (Unaudited)

(REER) CREEZ)

...................................................................................................................

Profit for the period attributable  F&4% 7 28 &I 57 :

to:
Equity shareholders of the KARIEZRA A

Company 354,514 304,736
Non-controlling interests JEFERR R = (10,655) (4,378)
Profit for the period 7 HA F) 5 343,859 300,358
Total comprehensive income for FE{GAHAAR & U2

the period attributable to: B
Equity shareholders of the KARIEZFEA A

Company 369,371 344,566
Non-controlling interests El22lile - Fa (8,883) (4,378)
Total comprehensive income for 7S HB 4R & W 35 48 58

the period 360,488 340,188
Earnings per share (RMB) SREF

(AE¥T)
Basic and diluted EAXRREE Q 0.52 0.48

10 Yangtze Optical Fibre and Cable Joint Stock Limited Company &R Y4l ¢ A% 1D B R A &)



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

BH BB R R

At 30 June 2016 (Expressed in RMB)

R=B—RFRA=ZTRGAARKIIT)

30 June 31 December
2016 2015
—ZE—-XE s
RAA=Z+H +t=ZA=t=H
Notes RMB’000 RMB'000
MI5E AR®T R AR®ET T
(Unaudited) (Audited)
(REEXR) (e E%)
Non-current assets EREBEE
Property, plant and equipment  #1% - BE &R 1,061,356 982,027
Construction in progress EETE 128,147 88,743
Intangible assefs W EE 183,261 146,300
lease prepayments HEFENKIA 234,492 166,225
Interest in associates NG 2 10,970 10,747
Interest in joint ventures REBRNAIER 862,113 720,312
Other non-current assets HiIERmEEE 272,227 429,670
Deferred tax assets ERERL IR B B 7,538 10,442
Total non-current assets FREEELATE 2,760,104 2,554,466
Current assets RBEE
Inventories FE 11 733,457 678,062
Trade and bills receivables EUEER R EE 12 2,654,136 2,119,178
Deposits, prepayments and other &% + T8 5/IB &
receivables H b el IR 303,048 177,117
Other financial assets HiemEE 13 237,944 6,861
Cash and cash equivalents HERBEESZEEY 1,502,400 2,047,125
Total current assets TENEELATE 5,430,985 5,028,343
Current liabilities RENEE
Bank loans RITER 14 2,019,743 1,636,609
Trade and bills payables FERTBR R R R IR 135 908,700 852,334
Accrued expenses and other JEIRE R E M pE
pqyobles ’TTJ'%’T\IE\ 598,474 468,047
Income tax payable FERTFTASHE 29,859 19,877
Total current liabilities REBAERE 3,556,776 2,976,867
Net current assets BABEE 1,874,209 2,051,476

Interim Report FRHERERE 2016
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION (Continved|
EOt MR T (@)

At 30 June 2016 (Expressed in RMB)
RZTB-—R"ERNA=ZTHAARKIIR)

30 June 31 December
2016 2015
—E—-XRE —ET—RF
~A=t+H +=ZA=+—H
Notes RMB’000 RMB'O00
Fff=E AR®T R AREET T
(Unaudited) (Audited)
(REEXK) (&%)
Total assets less current liabilities & ERRE & B 4,634,313 4,605,942
Non-current liabilities EREBEE
Bank loans RITER 14 552,769 820,820
Deferred income FEE W = 80,321 53,447
Total non-current liabilities FREEERTE 633,090 874,267
Net assets BEE 4,001,223 3,731,675
Capital and reserves RAEK i
Share capifal R 16 682,115 682,115
Reserves e 3,143,425 2,892,744
Total equity attributable to equity 2~ B FE A
shareholders of the Company — FE{L 48 3,825,540 3,574,859
Non-controlling interests FFERER 175,683 156,816
Total equity W 4,001,223 3,731,675
Approved and authorised for issue by the Board on 26  &HE@R - —XEN\A=tXBRELEH
August 2016. BEE
Wen Huiguo Zheng Huili
XEH KEEE
Director Director
3 E3
12 Yangtze Optical Fibre and Cable Joint Stock Limited Company &R Yt ¢ A% 1D B R A &)



CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
O EEEDR

For the six months ended 30 June 2016 (Expressed in RMB)

HE-Z—R"FRA=THIEABEARAARKSIR)

Share
caphl

iz
RMB'000
ARETT

Capil
reserie

E40R
RMB'000
ARETT

Stautory
surpls
reserve

HERt
RMB'000
AERTT

R R R P P R R R TY R T PR TP

Atrbutobl o equiy shore

Exchonge
resee

B
RMB000
AERTT

ssssccsse

ssesccsse

Fair volue
reserve
AEE
it
RMB000
ARETR

Nor-
Retained confrolfng Tokl
earmings Toh inerests equity
#ER
RERT it B EafR

RMB'000 RMB'000 RMB000 RMB000
ARRTT  ARBTR  ARMTZ  ARETR

sseseesscccsessccsssssccssssssesesnse

AtT Jonuary 2015 H-%-1%-F-A 630463 1,341,461 91,467 - 25,346 716001 2,813,798 7693 2911491
Changes inequiy: il

Proftforhe period KR - - - - = 304,736 304736 (4,378 300,358

Oter compeehensie ncome. A A% = - - - 39830 - 30830 - 39830
Tol compeehenshe icome. KB AN AR

forthe perod = = = = 39,830 304736 344,566 [4378) 340,188
Appropricion 2] - - 101 - - [24.011) - - -
Dividends declred Bl - = - - - 06151 (106,150) - (106,15
A0 e 205 (wmaudied)  W=B-FERB=TA

(#E%5) 630463 1,341 461 115,478 = 65,176 890634 3052212 93315 3145507

At Jonuary 2016 R-%-7E-F-A 082115 155009 168,547 179% 08751 1103552 3574859 156816 3731675
Changes inequiy: il

Proftforhe period KEiE - - - - - 34514 354514 [10,635) 343,859

Other comprehensive ncome EhkAkE - - - 4269 10,588 - 14857 1771 16629
Tool compeehenshe icome. KB AYEEE

forthe perod - - - 4269 10,588 354514 3N (6,683) 340,488
Appropricion £ - - 2,53 - - [26,534) - - -
Dividends declored SR - - - - - (gg0  (nses) - (118890)
Caplolconfbufon fomnor- 33 R 4

confoling inress - - - - - 775 775
A0 Jne 2016 (woudied] ~ W=B-RERB=TR

(xE5H) 082115 1550098 195,081 6,065 7939 1312840 3825540 175683 4001208

Interim Report FRHERERE 2016
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CONSOLIDATED CASH FLOW STATEMENT

BHRERER

For the six months ended 30 June 2016 (Expressed in RMB)
HEZZ—A"FRNA=THILEANEARAURARESIR)

For the six months ended 30 June
BEASA=1tHIEAREA

2016 2015
TE—RF —T—hF
RMB’000 RMB’000
ARBT T ARETTT
(Unaudited) (Unaudited)
(REER) (REEEZ)
Cash flows from operating activities E& FEINRER
Profit before taxation [ B BT A1) E 395,841 347,139
Adjustments for: JHEIER -
Depreciation hE 66,039 55,847
Amortisation 5 11,475 1,217
Finance income EYON (7,863) (40,483)
Finance costs A& KA 92,950 33,633
Dividend income from availablefor- Bt i £ AR AN 35 25 AL Kl
sale equity securities N (5,405) (156)
Cain on disposal of availablefor- &AM H &R A FH
sale equity securities & W (2,897) -
Share of results of associates FE(GHE & AR LR (703) (282)
Share of results of joint ventures i YNCIE S (54,357) (33,012
Unrealised profits on downstream HAEBNRBRZZH
fransactions with joinf ventures AEHWE 2,633 1,179
Net loss on disposal of HEWXE - BE REER
property,plant and equipment EEFE 938 854
Changes in working capifal: LBEETHESD) :
(Increase)/decrease in inventories FEOEM), SR (55,395) 93,966
Increase in trade and other JFE WA BR TR % L i FE U SR I
receivables 140 (620,231) (708,646)
Increase/(decrease) in trade and FEASTBE 2 K LA JE (5 3R0E
other payables and non-current MIERBEE
liabilities =,/ Crid>) 75,756 (110,869)
Cash used in operations KESTEFERANES (101,219) (359,613)
Income tax paid BERFEE (39,09¢) (21,100)
Net cash used in operating activities 4% % 5% B & F 49
REFE (140,315) (380,719)

14 Yangtze Optical Fibre and Cable Joint Stock Limited Company &R ¢4 ¢ A% 1D B R A &)



CONSOLIDATED CASH FLOW STATEMENT (Coniinued)

EHBEESRERE)

For the six months ended 30 June 2016 (Expressed in RMB)
HE-T-—A"FAA=ZTHIEAERUAARBIITR)

For the six months ended 30 June
BEANA=1+HLANER

2016 2015
A e S
RMB’000 RMB'000
ARBT T ARBTFTT
(Unaudited) (Unaudited)
(REER) (REEZ)
Cash flows from investing activities REEBHER SR
Payment for property, plant and BEYXE  BENEE
equipmem (262,] ]4) (75,004)
Payment for intangible assets BEREE (23,200) (23,200
Payment for lease prepayments EANREINEEICE e (70,303) (2,786
Payment for investment in RENGERF
a joint venture BT 7038 (114,030 (12,323
Payment for availableforsale debt B E A {f i &S EHES
securities AN (18,000) (285,280
Proceeds from matured availablefor-  A] i H & (& 7575 52 48
sale debt securities WEEIE 8,000 59,510
Loans to a joint venture BTEERNRIER (30,000) -
Proceeds from disposal of property, HEME « BE MR E
plant and equipment FT5 708 2,436 -
Proceeds from disposal of available-  Hi & A {f H & fR AR 7E %
for-sale equity securities & & Fr1SRIR 19,497 -
Interest received A EHA 4,061 12,246
Dividends received from associates B /2 & B AL Rl 480 -
Dividends received from ER=NCIE) el
joint ventures 8,518 9,290
Dividends received from available- B Ug At H & &%
for-sale equity securities BE A 5,405 156
Net cash used in investing activities REFEFEFANERE (469,250) (317,391)
Cash flows from financing activities BEFEINHRER
Proceeds from new bank loans FTIRITE RS IR 1,870,647 2,264,083
Repayments of bank loans ERRITE R (1,820,397) (2,165,100)
Contribution from non-controlling PR E ST E
equity owners 27,750 =
Inferest and other finance costs paid B4+ FI|. 8 & E Ab 5 & 5 A (23,362) (43,227)
Net cash generated from financing BEEBELHNFRE
activities 54,638 55,756
Net decrease in cash and ReRRSEEUN
cash equivalents D (554,927) (642,354)
Cash and cash equivalents REBIHNRER
at 1 January BEZEEY 2,047,125 2,010,953
Effect of foreign exchange INEERZ (L HI RN
rate changes 10,202 (2,195)
Cash and cash equivalents REARNRER
at 30 June REZEY 1,502,400 1,366,404

Interim Report
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CORPORATE INFORMATION

Yangtze Optical Fibre and Cable Company lid. &
AN BERAAE was established in the PRC
on 31 May 1988 as a sinoforeign equity joint
venture. On 27 December 2013, it was renamed
as Yangtze Optical Fibre and Cable Joint Stock
Limited Company* =AM HERMBIRA R
and was converted into a foreign invested joint
stock limited liability company in the PRC. On the
same date, the Company's equity was converted
into 479,592,598 ordinary shares with a par
value of RMB1.00 each.

The Company's H shares were listed on the Main
Board of the Hong Kong Stock Exchange on 10
December 2014. On the same date, the Company
issued a total number of 159,870,000 H shares
with a par value of RMB1.00 each at a price of
HK$7.39 per H share by way of public offering
of the Company’s H shares to Hong Kong and

overseas invesfors.

On 18 December 2015, the Company completed
the issuance of domestic shares and H shares to
certain directors and selected employees and the
private placement of H shares to four independent
professional institutional invesfors. A total number
of 42,652,000 shares (including H shares and
domestic shares) with a par value of RMB1.00
each were issued at a subscription price of
HK$7.15 per share.

The Group is principally engaged in the research,
development, production and sale of optical fibre
preforms, optical fibres, optical fibre cables and
related products.

* For identification purpose only

*
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BASIS OF PREPARATION

The unaudited interim financial report for the
Period has neither been audited nor reviewed by
the Company’s auditors, but has been reviewed
by the Company’s audit committee, which has
been prepared in accordance with the applicable
disclosures provisions of the Hong Kong Listing
Rules, including compliance with International
Accounting Standard 34 "Interim Financial
Reporting” adopting by the International Accounting
Standard Board. The preparation of this unaudited
interim financial report requires management to
make judgements, estimates and assumptions that
affect the application of the policies and reported
amount of assets and liabilities, income and
expenses on a year to dafe basis. Actual results
may differ from these estimates. The unaudited
interim financial report was approved and
authorised for issue by the Board on 26 August
2016.

The unaudited interim financial report does not
include all the information and disclosures required
in the annual financial statements, and should be
read in conjunction with the Group's annual report
for the year ended 31 December 2015.

The financial information relating to the financial
year ended 31 December 2015 that is included
in the unaudited financial report as comparative
information does not constitute the Group's annual
consolidated financial statements for that financial
year but is derived from those financial statements.

NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)
REFL P MR E M)
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SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

The accounting policies adopted in the preparation
of this unaudited interim financial report are
consistent with those followed in the preparation
of the Group’s annual financial statements for
the year ended 31 December 2015, except for
the adoption of new amendments issued by the
International Accounting Standards Board that are
mandatory for annual periods beginning on or
after 1 January 2016. The adoption of these new
amendments has had no significant financial effect
on the financial position performance of the Group.

REVENUE

The Group is principally engaged in the
manufacturing and sales of optical fibre preforms,
optical fibres, optical fibre cables and other related
products and services. Revenue represents the sales
value of goods supplied to customers, net of value

added fax.

NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)
REEF P R & M ()
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

REFL P MR E M)

5. OTHER INCOME

H A A

For the six months ended

30 June
BEAA=tHLEREAR
2016 2015
A —Z-hF
RMB’000 RMB'000
ARBTR ARETTT
(Unaudited) (Unaudited)
(REER) ONEER)
Dividend income from AHHERFRE
availableforsale equity securities P M A 5,405 156
Royalty fees BEEEAE 2,950 2,950
Govemment grants BT B 6,795 13,177
Rental income from operating leases 4% & 8 &1 & W & 400 422
Gain on disposal of HEM#HLESRS
availableforsale equity securities U &= 2,897 -
Net loss on disposal of property, HENE BE K
plant and equipment REBHRFE (938) (854)
Net realised and unredlised losson ~ B EZFHME &1 K&
frading securities RERFER (252) -
Others Hity - 412
17,257 16,263
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)
REEF P R & M ()

6. NET FINANCE (COSTS)/INCOME A BEE(RAR) WA
For the six months ended
30 June
BZEARA=THLAEAR
2016 2015
—E-RF =R
RMB’000 RMB'000
AR¥FR ARBTFT
(Unaudited) (Unaudited)
(REER) (REER)
(a)  Finance income () BWEWRA
Interest income A B2 A 7,863 15,191
Net foreign exchange gains E R FE - 25,345
Finance income A WA 7,863 40,536
(b)  Finance costs (b) BE KA
Interest on bank loans RITEHF S (24,613) (33,383
less: interest expenses WoFFAERIR
capitalised into ZERH
construction 8- 9i
in progress 381 1,276
(24,232) (32,107)
Other finance costs Hihg & &M (409) (1,526
Net foreign exchange losses fE KB K FE (78,511) -
Bank charges RITFEE (5,057) (2,395
Finance costs 7 & R (108,209) [36,028]
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)
REFL P MR E M)

7. PROFIT BEFORE TAXATION t BRBATFE

BRBATRIEE MR (FTA)

Profit before taxation is arrived at after charging/

(crediting):
(a) STAFF COSTS (a) RIB®
For the six months ended
30 June
BZE~A=1HIEAEA
2016 2015
—E-RE —E—FF
RMB'000 RMB'000
AR¥TR AREF T
(Unaudited) (Unaudited)
(REER) (REEZ)
Salaries, wages and HE2 IENM
other benefits H i 72 F 212,644 168,214
Contributions to defined TE SRR G E
contribution refirement plan {7 22,685 18,643
235,329 186,857

Pursuant to the relevant labour rules and
regulations in the PRC, the Company and its
subsidiaries in the PRC participated in defined
contribution retirement scheme (the “Scheme”)
organised by the relevant local government
authority for their employees. The Company
and its subsidiaries in the PRC are required
to make confributions fo the Scheme at 20%
of basic salaries of the employees. The local
government authority is responsible for the
entire pension obligations payable fo refired
employees. The Group has no other material
obligation to make payments in respect of
pension benefits associated with this scheme
other than the annual confribution described
above.

RIBHEA SR ERG)
ARBRENTENMEARR
HET2EMADEE BN E
E BPPIAR A A FE BRI AT 8
(Tet&)) - ARBRERFH
MHERRARE TEAHF SN
20% A&t EIE R HER o BT
KRR ZAEMERKE TR
RAEF o BR b EHEFRIASD -
AR B3 EL A B UE IR AT )4 R
R EMEIRNBFZNELE -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)
R AT A o R P S o B R (D)

7. PROFIT BEFORE TAXATION (Continued) €t BRBIATRE )

(b) OTHER ITEMS (b) HMEE
For the six months ended
30 June
BZE~A=tHIEAEA
2016 2015
ZE-RE —T—-hF
RMB'000 RMB'000
AR¥TR AREF T
(Unaudited) (Unaudited)
(REER) (REEZ)
Amortisation B
- lease prepayments — & A FHIE 2,037 1,217
— infangible assefs —RBEE 9,438 -
Depreciation e
— properly, plant and equipment —fEAREEHE
held for use under N - &5
operating leases B &% 434 171
— other property, plant and —HtYE BE
equipment K& 65,605 55,676
Research and development costs  #ff 78 1 f 8 7 1 101,357 83,245
Cost of inventories 7 &R 2,875,276 2,469,975
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

REFL P MR E M)

8. INCOME TAX IN THE CONSOLIDATED A -

STATEMENT OF COMPREHENSIVE
INCOME

Taxation in the consolidated statements of
comprehensive income represents:

B EERERANEHR

BfRaRERANEHE

For the six months ended

30 June
HEXA=+HLEAER
2016 2015
ZE-XRF —T-RF
RMB’000 RMB'000
AR®FR ARBFT
(Unaudited) (Unaudited)
(REER) (REEZ)
Current tax IR-E R
Provision for the period H A B 49,078 42,679
Deferred tax EERE
Origination and reversal ERMEZENESE
of temporary differences K#Em 2,904 4,102
51,982 46,781

The Company and its PRC subsidiaries are subject
to PRC corporate income fax at the statutory rate of

25%.

AR RERFENME QR AR
25%ENEER R BT BB EMSH
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INCOME TAX IN THE CONSOLIDATED
STATEMENT OF COMPREHENSIVE
INCOME (Continued)

Pursuant fo the corporate income tax law and the
relevant approval documents, the Company was
qualified as an approved high-tech enterprise
and is entifled to a preferential income fax rafe of
15% during the Period, subject to the fulfillment
of the recognition criteria. An approval document
was issued by the relevant authority in 2014
which stated that the Company is qualified as an
approved high-tech enterprise for another three
years from 2015 to 2017.

Taxation for overseas subsidiaries is charged af the
appropriate current rates of taxation ruling in the
relevant countries and regions.

EARNINGS PER SHARE
(a) BASIC EARNINGS PER SHARE

The calculation of basic earnings per share
is based on the profit affributable fo ordinary
equity shareholders of the Company of
RMB354,514,000 (six months ended 30
June 2015: RMB304,736,000) and the
weighted average of 682,114,598 ordinary
shares (six months ended 30 June 2015:
639,462,598 shares| in issue during the
Period.

(b) DILUTED EARNINGS PER SHARE

The Company did not have any potential
dilutive shares throughout the Period.
Accordingly, diluted eamings per share are
the same as basic eamings per share.

N s

NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)
R AT A o R P S o B R (D)
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AR EBAAEETMETFS LR
B8 682,114,508k (BRE =&
—hAFEANA=1tHIEAEAR :
639,462,598 5t & -

(b) wmEREIERT
RER - AR FHEEERE

MRS - Bt SEREERF SR
FREARN - -

24 Yangtze Optical Fibre and Cable Joint Stock Limited Company £IR ¢4 BRX DB R A 7



NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)
REFL P MR E M)

10. SEGMENT REPORTING T

7 BB &

The Group manages ifs businesses by products. In a
manner consistent with the way in which information
is reported internally to the Group's most senior
execufive management for the purposes of resource
allocation and performance assessment, the
Group has presented the following two reportable
segments for the Period. No operating segments
have been aggregated to form the following
reportable segments.

e  Optical fibres and preforms: this segment
produces optical fibres and optical fibre
preforms which are sold o external parties.

e Optical fibre cables: this segment produces
optical fibre cables which are sold o external
parties.

The Group combined other business activities that
are nof reportable in “Others”. Revenue included in
this category is mainly from sales of equipment, raw
materials and other relafed products.

(a) SEGMENT RESULTS

For the purposes of assessing segment
performance and allocating resources
between segments, the Group's senior
executive management monifors the results
affributable to each reportable segment on the
following basis:

Revenue and expenses are allocated to
the reportable segments with reference to
sales generated by those segments and the
expenses incurred by those segments. The
measure used for reporting segment results is
gross profit.

The Group's assets, liabilities, other operating
expenses, such as selling and administrative
expenses, finance income and finance costs,
and share of results of associates and joint
ventures, are not measured under individual
segments. Accordingly, neither information
on segment assefs and liabilities nor
information concerning capital expenditure,
interest income and inferest expense, efc. is
presented.

AEEBREMEEE - BE-T
—ANENA=ZTHLEARNEA AEE
RBOER  FHHEER SR RA
SEESHTHREEEETRIPER
BT —BuH9 75 2 51 5 LA T /& 7T 2 3Rk 5
B o BIEAS OHEMKEDED - AR
AT ®EDE ©

o EHIRLHITARE : WORAEE
SR ERE - YARI

e U WOBAEENSE  YAR
SN o

AEEGEMIERE DA A GFA [H
1251 o LEER D AU £ 2 AR 8
ERME M REMAREER

(a) SEERKR

REEDEEE  EDBESE
AR AEERRTRERER
LA RS X 7] 2 55 B e (G
FEAETTER

WAMEB T2 EZRA 2H/D H
EEMRATE AN DA
BRAZHHM - ANGETER
DEFENEFESER -

AEEWEE  AfF  HtgE
R MEERERER  BE
WAMBE KA - PA R (G &
MEERATEALARAZEDE
Z8 o Fit - REJHHEEM
DERE - MHEAH - FIE
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Interim Report FRHERERE 2016

25



NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

R AT A o R P S o B R (D)

10. SEGMENT REPORTING (Confinued| s
(a) SEGMENT RESULTS (Continued)

Information regarding the Group's reportable
segments as provided to the Group’s
most senior executive management for
the purposes of resource allocation and
assessment of segment performance for the
Period is sef out below:

DEPHRE (&)
(a) SBEH/E)

%;ﬁ: —RERNRA=FTHIER
}Efﬁﬁ/\$§.§%§&ﬂ'ﬁ
Afiﬁﬁﬁf'ﬁﬁﬁﬁfﬁﬁ@ﬁﬁ%ﬁ
ﬁﬁ%*@ YEH ST & B A &R B 7]
HOHHEALT ¢

For the six months ended 30 June 2016 (Unaudited)

HE-B-RERBZTHLAEA(REER)
Optical Optical
fibres and fibre
preforms cables Others Total
RAEHE % & Hif h
RMB'000 RMB'000 RMB'000 RMB'000
ARETR ARBTR ARBTR AR¥TR
Reportub|e segment revenue A2HI B
Gross revenue from external SRS A
customers 1,920,608 1,574,229 174,489 3,669,326
Elimination of revenue relating fo 8 A & 2 7] JE
downstream transactions with % I A 8
joint venfures - 8,576 - (255) 8,321
Revenue from external customers — 4h 5% B Uy A 1,929,184 1,574,229 174,234 3,677,647
Reportuble segment profit (gross T/ 2§45 BB
profi (E7)
Segment profit before eliminafion 4, $4 & 3 F) & A
of unrealised profits )5 2 7 8 669,559 109,821 30,566 809,946
Elimination of unrealised profits on 4 44 Eﬁi/u\ NGl
downstream transactions with FEBERRS
joint venfures Gilb] (2,633) - - (2,633)
Reporiable segment profit [gross 7] 2 24 25 F1 &
profi (£7) 666,926 109,821 30,566 807,313
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

REFL P MR E M)

10. SEGMENT REPORTING (Continved)

(a) SEGMENT RESULTS (Continued)

T 2 EWE )
(a) SEEM(E)

For the six months ended 30 June 2015 (Unaudited)
HE_Z-RAFEAAZTALAEA(REER)

Opfical Opfical
fibres and fibre
preforms cables Others Total
KR
rERHE RE Hity S
RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETR AR%ETr ARETR
Reportable segment revenue TERIHPRA
Gross revenue from external (S E9=1 N
customers 1,871,222 1,047 541 141,524 3,060,287
Elimination of revene relafing fo a Aé NGV
downstream fransactions with CLONT:!
joint ventures (11,175) - 467 (10,708
Revenue from external customers  SMEBE B I A 1,860,047 1,047 541 141,991 3,049,579
Reportable segment profit (gross 7 2 3§ 2 5 71 /8
profit] (E7)
Segment profit before elimination of 4§ B 3 1
unrealised profits kR ilke 509,167 74,496 5,549 589,212
Elimination of unrealised profits on 4 $5 £2 4 M NG
downsiream transactions with ] 7T: it iﬁ B
joint ventures X578 (1,179) = - (1,179)
Reporiable segment profit [gross 7] 2 5 2 25 1
profi (£7) 507,988 74,496 5,549 588,033
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

REEF P R & M ()

10. SEGMENT REPORTING (Continued)
(b) GEOGRAPHICAL INFORMATION

The following table sets out information
about the geographical location of the
Group's revenue from external customers.
The geographical location of customers is
based on the location at which the goods are

+.

DEEE ()
(b) HEME
TREFFEEIBESRAS

RAIEMI BB © FF A IR
BERBIEZNBE MO ERETE

For the six months ended

30 June
BZEXA=THLEAXMEA
2016 2015
—E-REF —E-hF
RMB’000 RMB'000
AR® T ARETTT
(Unaudited) (Unaudited)

(REER) (REEZ)

......................................................................................................

delivered.

Mainland China AR K B
(place of domicile| (Fr#E#h)

Others H

3,320,265 2,835,767
357,382 213,812

3,677,647 3,049,579

The geographical location of the Group's
non-current assefs is in the PRC, The Republic
of Indonesia and The Republic of South Africa
during the Period.

N AREFERDEER
R - ENERFEIE -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
REFL P MR E M)

11.

12.

INVENTORIES

The Group's inventories in the consolidated
statement of financial position comprise:

‘,T?‘

[\

\

AU BRRRPAEENFE B

30 June 31 December

2016 2015

—E-RF —ZT—RF

AB=+H +tZRA=+—8H

RMB’000 RMB'000

ARBTR ARBT T

(Unaudited) (Audited)

(REER) (EEZ)

Raw materials and spare parts B R 339,740 330,155
Work in progress TEED 58,596 56,346
Finished goods ERS 335,121 201,561
733,457 678,062

TRADE AND BILLS RECEIVABLES

12 BRRRERERE

30 June 31 December
2016 2015
—E-RF e S
ANA=Z+H tZA=+—H
RMB'000 RMB'000
AR TR ARET T
(Unaudited) [Audited)
(REER) (4 2= %)
Trade receivables & U BR 3R
— related parties —@m A 319,105 227179
— third parties =H=7 2,119,805 1,732,005
Bills receivable e ZE & 225,990 174,051
Less: allowance for doubtful debts o REE RS (10,764) (14,057)
2,654,136 2,119,178

All of the trade and bills receivables are expected
fo be recovered within one year.

AE B PTA BKERS R EER

WN—FZAUE -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)
REEF P R & M ()

12. TRADE AND BILLS RECEIVABLES 12 BWERREE®@)

(Continued)

AGEING ANALYSIS IR P

The ageing analysis of frade and bills receivables, AEEREEH 2 BURIRRREE (N
based on the invoice date and net of allowance for BRRIERE) 2IREOTAT ¢

doubtful debts, of the Group is as follows:

30 June 31 December

2016 2015

—E-XRF “T-0fF

AAZ+H tZA=+—H

RMB’000 RMB'000

ARBTR AR¥TTT

(Unaudited) [Audited)

(REER) (BER)

Within 3 months =EAA 1,878,777 1,671,587

3 to 6 months =& X~EA 398,455 176,609

6 months to 1 year ~NEAE—F 284,659 142,975

1 1o 2 years —EWF 68,162 111,313

2 1o 3 years —E=F 23,484 12,146

Over 3 years =FNE 599 4,548

2,654,136 2,119,178

During the Period, the Group’s customers RAHRE  AEENEFRERSE

included certain joint ventures, three state-owned BEAE - ZREFEFEEER([=X

telecommunications network operators (the “Three BEEFELER D REME=T - K

State-owned Telecommunications Operators”] and SE—RER=FEFEFEELHEN

other third parties. The Group generally required the U B & 4 B 32 A5 70%—80% & 3K I 7E —

Three State-owned Telecommunications Operators FRAZMNEBHS - A - AEER

to make 70%-80% payment upon receipt of goods EHMEAELTAERFXNRENE=

and pay the remaining balance in one year. In FEPREEARRETI0EQOKRNE

addition, the Group granted credit periods of R - EREFNERBEEREE

30 to Q0 days to those long standing third party TREERRTHAEER - AEERE
customers with good payment history and the joint BTG R R FRERERY o

ventures. The credit period of individual customers
is considered on a case-by-case basis and set out
in the sales contracts, as appropriate. Normally, the
Group does not obtain collateral from customers.
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
REFL P MR E M)

13. OTHER FINANCIAL ASSETS Tz HttemEE
30 June 31 December
2016 2015
—E-RF —ZT—RF
AB=+H +=ZA=+—H
RMB’000 RMB'000
AR¥® TR ARBT T
(Unaudited) (Audited)
(REER) (EEZ)
Trading securifies RGEES
— listed in the PRC —EFRBER LT 8,158 1,861
Availablefor-sale debt securities A BT
— unlisted —JFEmW 15,050 5,000
Time deposits with original maturity
within one year —SF NI E RER 214,736 -
237,944 6,861
Availablefor-sale debt securities represents wealth AEHEBEHESRIEETH Al
management products issued by cerfain stated- HEMARBITERTHNEMER - 1
owned or listed commercial banks in the PRC. As at T -REXA=1+A - AHEEE
30 June 2016, the availableforsale debt securities 578 5 I EE s B SRL(E ©

were neither past due nor impaired.
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

REEF P R & M ()

14. BANK LOANS

The Group's bank loans are unsecured and they are
repayable as follows:

-

RITERK

AEERNRITERSEER - HER

B2

30 June 31 December

2016 2015

—E-XRFE —ZET-AF

AB=+H +=ZA=+—H

RMB’000 RMB'000

AR¥® TR ARBT T

(Unaudited) (Audited)

(RBER) (EEZ)

Within 1 year —ER 2,019,743 1,636,609
After 1 year but within 2 years —FREMER 39,894 325,012
After 2 years but within 5 years MEREBEBRLFRA 470,875 453,808
After 5 years FF % 42,000 42,000
552,769 820,820

2,572,512 2,457,429

Certain of the Group's bank loans are subject to
the fulfillment of covenants relating to the Group's
assefs/liabilities ratio, as are commonly found in
lending arrangements with financial institutions.
If the Group were to breach the covenants, the
bank loans would become payable on demand.
The Group regularly monitors its compliance with
these covenants. As at 30 June 2016, none of
the covenants relating to bank loans had been

breached.

FEERHRTERRETE FER
SEMEE BB XERNMER
o BEMBRZOTE AR BB
ERLHR - EAKEER T RY
RITEF AT AR ERZANVEE - K
SEEHEESABZONE TS
ReMR-B—ARFXNA=1+H &K
o E RARBRANIER
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
REFL P MR E M)

15. TRADE AND BILLS PAYABLES 1 BERNEREMRR
30 June 31 December
2016 2015
= A —T—RF
ARB=+H TZA=+—8H
RMB’000 RMB'000
ARBT R ARBTT
(Unaudited) (Audited)
(REER) (&%)
Trade payables J& 1 BR 3K
— related parties — g Bt 141,984 132,460
— third parties =EH=7 654,113 658,254
Bills payable & R1E 112,603 61,620
908,700 852,334
All trade and bills payables are expected to Tﬁrﬁr?ﬁﬁfgﬁﬁ% AREBBE—FA
be setfled within one year or are repayable on SRIRENK(EE
demand.
AGEING ANALYSIS IREE 3
The ageing analysis of the Group's frade and bills AEENRNERRZBRREZEN
payables, based on invoice date, is as follows: BRECDITAAT :
30 June 31 December
2016 2015
mat:s —E-—RF
AB=+H TZA=+—8H
RMB’000 RMB'000
ARB TR ARBFT
(Unaudited) (Audited)
(REER) (EE%)
Within 1 year —FR 903,022 846,567
Over 1 year but within 2 years —FEERER 1,892 2,685
Over 2 years but within 3 years MEZBE=FR 1,130 534
Over 3 years =—F1B 2,656 2,548
908,700 852,334
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)
REEF P R & M ()

16. SHARE CAPITAL T BRAE

On 10 December 2014, the Company issued a
total number of 159,870,000 H shares to Hong
Kong and overseas investors with a par value
of RMB1.00 each through global initial public
offering at a price of HK$7.39 per share. The
aggregate net proceeds from the global initial
public offering amounted to RMB892,409,000
(equivalent to HK$1,130,633,000). Accordingly,
the Company's paid-up capital and capital
reserves increased by RMB159,870,000 and
RMB732,539,000, respectively, net of all relevant
share issuing expenses.

On 18 December 2015, the Company completed
(i) the issuance of 30,783,000 domestic shares
to a limited partnership, which is wholly and
beneficially owned by four directors and certain
senior management members of the Company, and
three other limited partnerships owned by selected
employees of the Company, and the issuance
of 1,205,000 H shares to two directors of the
Company under the 2015 Core Employee Stock
Ownership Scheme adopted by the Company (the
"Employee Stock Ownership Scheme”); and (i
the private placement of 10,664,000 H shares
to four independent professional institutional
investors, at a subscription price of HK$7.15
per share, all with the par value of RMB1.00 per
share. The aggregate net proceeds from the above
mentioned issuances and the private placement
amounted to RMB189,512,000 (equivalent
to HK$228,578,000) and RMB61,777,000
(equivalent to HK$73,892,000), respectively.
Accordingly, the Company’s paid-up capifal and
capital reserves increased by RMB42,652,000
and RMB208,637,000 respectively, net of all
relevant share issuing expenses.

RZT—WFE+=ZA+H KAAR
FR7 BT ZERETERERR
REE MEBRBIMREESHE
7159,870,000 % & R E E A B ¥
T.00THIH - 2R ERAFMEER
P 15 SRIE 5 A R ¥ 892,409,000
T (HEERM1,130,633,0008 L) » &
It RRRZBRBEARBRAEED
BIE AR 159,870,000t R AR
#732,539,0007T ' BHBREITER -

RZE-—RAF+ZA+NH AR
AIRBERRBEZISETLERA
BEARBIOOTEAT(I|RE_-F
—AFERLR THRE (8 THR
&) MUKXEREBEEHET
30,783,000k W&k » Ef—KRE
REBLERARALAESE RIS
EREEBKERE HM=XEAR
ERCEARKELENETRS -
[ A 2 &M & &% 171,205,000
BRHR - BA R (1) [8) PO 2R 08 2 A8
& & E B & 10,604,000 RHAR -
MBETREEMERBIFEEHRD
Al AR 189,512,000 T (1 &
7 228,578,000 7T ) A K AR
61,777,000t (HHER 73,892,000/
7o) ° Bt AREZBRBRA R BA
fEE D B I AREA42,652,0007T &
AR¥208,637,0007T + B KR EAT
EH -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

REFL P MR E M)

17. DIVIDENDS Tt

Dividends payable to equity shareholders of the
Company attributable fo the previous financial year,
approved during the Period:

...................................................................

Final dividend in respect of the T ER P BE B A |

B

REAERNARBEREREAL
1B BF BR4F RO B A -

For the six months ended

30 June
BEZEA~B=1+HLAHEA
2016 2015
—E-RE —ET—FHF
RMB’000 RMB'000
AR¥T AREBT T
(Unaudited) (Unaudited)

(REE®R) (R EZ)

.........................................

previous financial year and — M HEEN RS
approved during the Period PER=Y PN
RMBO. 174 per share (six 0174t (B ZE
months ended 30 June 2015: —ZE—RHFNA
RMBO. 166 per share] =+HIEREA :
FBRARE0.1667T) 118,688 106,151

Dividends payable to equity shareholders of the
Company atfributable to the previous financial
period and paid during the Period were RMB Nil
(six months ended 30 June 2015: Nil).

The Board did not declare any interim dividend for
the current and prior periods.

BE_Z—R"FXA=THLKREA
XNAR B A AR LB KE
EREBOBRMNAAREKELT(BE=Z
—AFRA=THIEAREAR : £) -

BEXgUESIKE S RAHE S
PR e
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

R AT A o R P S o B R (D)

18. COMMITMENTS TN &IE
(a) CAPITAL COMMITMENTS (a) R-ZE—XRFRA=THKREM
OUTSTANDING AT 30 JUNE 2016 MXKEMBRR AR BERD
NOT PROVIDED FOR IN THE BEREMT -
FINANCIAL STATEMENTS WERE AS
FOLLOWS:
30 June 31 December
2016 2015
—E-REF —ZT—hHF
RA=+H +ZHA=+—H
RMB’000 RMB’'000
ARBT T ARETT
(Unaudited) (Audited)
(REEZX) (&%)
Contracted for BEEI4
— property, plant and equipment —#13 - i &% 465,142 202,009
— investment in joint ventures —REERFNRE 142,383 226,840
Authorised but not contracted B IFREBKRETL
— property, plant and equipment —#1% « & K& 452,575 741,881
— lease prepayments —HETEMNFKRIEA - 43,950
1,060,100 1,214,680
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A B S o B R (0

18. COMMITMENTS (Confinued) TN &IE ()
(b) AT 30 JUNE 2016, THE TOTAL (b) RZE—XRFENXAZ=+H  RE
FUTURE MINIMUM LEASE PAYMENTS FRBRHBEHERERREM
UNDER NON-CANCELLABLE HREHSCAREENT -

OPERATING LEASES ARE PAYABLE
AS FOLLOWS:

30 June 31 December

2016 2015

—E-REF —T—RF

AA=+H TZA=+—H

RMB’000 RMB'000

AR¥T T ARKETT

(Unaudited) (Audited)

(REER) (2=r)

Within 1 year —FR 5,934 5,293

After 1 year but within 5 years —4 & BRFR 1,654 2,710

7,588 8,003

The Group leases certain buildings through REBBBTABRRANELHAE

non-cancellable operating leases. These MAETEBT EUREREN

operafing leases do not contain provisions for BEREHERSHIER - HE

contingent lease rentals. None of the rental B EH GO ERKE K
agreements contain escalation provisions that ERHEEMEREEX

may require higher future rental payments.
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

REEF P R & M ()

19. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS

(a) CREDIT RISK

The Group's credit risk is primarily attributable
to cash at bank, available-for-sale debt
securities and frade and other receivables.
Management has a credit policy in place
and the exposure fo these credit risks are
monitored on an ongoing basis.

Substantially all of the Group’s cash at bank
and availableforsale debt securities are
deposited in or purchased from the stated-
owned/controlled or listed PRC banks which
the directors assessed the credit risk to be
insignificant.

The Group's major customers included the
three major state-owned telecommunications
network operators in the PRC and the Group’s
joint ventures. During the Period, sales fo the
three major state-owned telecommunications
network operators and the Group's joint
veniures accounted for approximately 31%
and 33% (the six months ended 30 June
2015: 28% and 29%) of the Group's total

revenue respectively.

The Group has certain concentration of credit
risk. Significant concentrations of credit risk
arise primarily when the Group has significant
exposure fo individual customers. As at 30
June 2016, 25% and 65% (31 December
2015: 26% and 67%) of trade receivables
was due from the Group's largest customer
and the Group's five largest customers,
respectively. Entities which are known to the
Group to be under common control with the
customer are considered a single customer in
the above analysis.

The Group does not provide any guarantee
which would expose the Group fo credit risk.

tTh ERMIANSREAREENQ
REE

(a)

{EF B

AEENEERREBREIRT
7k A EERES RER
RRARANE AL YR - BIREE
EEENEEBR - WATHE
RELEERBHEE -

AEEEENRITHERAA L
EEBEFADFRNKBES S
BEE EHRE L HRRT
MmESEFERAEEERBRILT
EPNL

AEBFERXFBEERR=KRKEH
BEERREERNASENES
EBRA - BE_ZT—AREXNA
=THIAEA H=RBEE
ERREEFEMASENEG &
ARIMEE D RIEAE BRI
AB31%F33% (BE=_F—H
FRA=THIEREA : 28%H
29%) o

AEEEBEETETFEERR
BENETEERREIENAE
121 T i ] 31 22 5 0 B K R i By
£ R-ZF—NFAH=TH
AEERRERES RAIARE
P RIR D fllE AR AR SR AR RE RO
25%RO5H( ZE—RFE+ZA
=1T—H :26%%67%) © #E kit
DT AEBEE M ET PR
RERBEHTHERBRBAZTE
—EP -

AEERARMEMEMAES
AEEAZEERBROER -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A B S o B R (0

19. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(a)

(b)

CREDIT RISK (Confinued)

Further quantitative disclosures in respect of
the Group's exposure to credit risk arising
from frade and other receivables are set out in

Note 12.
LIQUIDITY RISK

The Group is responsible for the overall
cash management, including the short
term investment of cash surpluses and the
raising of loans to cover expected cash
demands, subject to approval by the board
of directors when the borrowings exceed
certain predetermined levels of authority.
The Group’s policy is to regularly monitor
its liquidity requirements and its compliance
with lending covenants (if any), to ensure that
it mainfains sufficient reserves of cash and
readily realisable marketable securities and
adequate committed lines of funding from
maijor financial insfitutions to meet its liquidity
requirements in the short and longer ferm.

The following tables show the remaining
contractual maturities at the end of the
reporting period of the Group's non-derivative
financial liabilities, which are based
on contractual undiscounted cash flows
(including interest payments computed using
contractual rates or, if floating, based on rates
current at the end of the reporting period) and
the earliest date the Group can be required to

[Pee

th ERMTANEHREAREEND
REE@)

(a)

(b)

] CIE)

B A 7N £ (B 2 R P AR R e
hEBFETEENEE AR
— S EEHEEND IR
+=-

e B R B

AEEEERERSEE 85
ReABRNERRENSEER
NENFEAREFR - EER
BRREENKFERESESS
i - ARENBERSERER
RBEEFRARBETEERLY
(WBE)EER - LARERMER: B
R FHEBMBER AR5 T Hi5H
EE o ARREIZSBEED
FRAGBERE - UmRAE
BREMREARSHESTL -

TRINETRBERR - AEEH
FTESHEENRAS R L
B KEEERARBARER
(BEREARMNERFENHE
ZAER - MR AIF B K -
BN R R IR IR &G IR & R AR5+
HEMETE) - ARATRE
KAREXOREAS -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)
R AT A o R P S o B R (D)

19. FINANCIAL RISK MANAGEMENT

AND FAIR VALUES OF FINANCIAL

INSTRUMENTS (Continued)

(b) LIQUIDITY RISK (Continued)

tTh ERMIANSHEAREENQ

REE@E

(b) mENREE (&)

30 June 2016 {Unaucied)
ZE-AERRZTR(XEER)

Confractual undiscounted cosh outfow
ANFERRLTEEE

Wiin -~ Morethon Mo than

1 year 1 year 2 years
oon  butlesshon  butlessthon  Morethan Carrying
demaond Dyears 3 years 3 years Tokl amount

-ER -EME REME
08 EREMT  BEENT  EEML gt BEZE
RMBOOD  RMBOOO  RMBI000 RMB000 RMB000 RMB000
ARRTR  ARMTR  ARMTR  ARRTR  ARBTR  ARRBTR
Bonk loans FE% 2057471 52028 478,348 4378 2631631 257251
Trade and bl payables ENEIRES 908,700 - - - 08700 908700
Aoued expenses ond ober poyobles — RREAREGERE 40054 - - - A0sd A0S
Toil it 3,366,495 5008 478346 3786 3940855 388173

31 December 2015 Audited)
E-RETZAST-RIEER)
Confocial undiscouried cosh ouflow
AR REER

Morethon ~ More than

Witin 1 year 2 years
lyearor  butlessthon — butlesshon — More hon Canying
on demond 2years Syears 5yeors Toll amourt

ER Bl FEL
afd  EREAT  EREAT  RENL A FmeE
RVBOOO  RMBOOO  RWBOOO  RMBOOO  RMBOOO  RMBIOOO
AEBTT  ARMTT  ARETR  ARETR ARETR ARETR
Bonk loons FER 1668203 340028 469,544 44045 252180 2457419
Trade ond bils poyables ENEIRES 852,334 - - - 03 83U
Aecued expenses ond oberpoyobles — BRERRAMENGE 27440 - - - A0 274430
Toil Ait 2794967 0008 4954 AA0L5 3648384 3584193
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A B S o B R (0

19. FINANCIAL RISK MANAGEMENT th €mMIENESmEREEMNA
AND FAIR VALUES OF FINANCIAL REE@E
INSTRUMENTS (Continued)

(c) INTEREST RATE RISK (c) FimEmE
The Group's interest rafe risk arises primarily ANER B 0 A R [ B = R B R
from bank loans. Bank loans issued at TER < FBFEBITERER
variable rates expose the Group fo cash flow SERBRES A =S -

interest rate risk.

The Group regularly reviews and monitors the RTEERRAEENNEAR - K
mix of fixed and variable rate bank loans in SEERESWEEEENER
order to manage ifs interest rate risks. FBMEERHES ©
The following table details the interest rate TR AREBMRIRE BARIRBIT
profile of the Group's bank loans at the end of EREOM AR, o
the reporting period.
30 June 2016 (Unaudited) 31 December 2015 (Audited)
“8-"EAAZTH “E-RFt-A=T-H
(REER) (&=%)
Effective Carrying Effective Carrying
interest rafe amount inferest rate amount
BRRE RESHE RAAI= FHSE
% RMB'000 % RMB'000
ARBTR AREFT
Fixed rate bank loans BEFIEETER 0.81%-3.92% 1,390,395 = 0.90%2.65% 1,027,187
Floafing rate bank loans ~ JZENFIRBITER 1.60%-3.92% 1182117~ 0.72%3.92% 1,430,242
2,572,512 2,457 429
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Continved)
R AT A o R P S o B R (D)

19. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

()

INTEREST RATE RISK (Continued)

At the end of the reporting period, it is
estimated that a general increase/decrease
of 100 basis points in interest rates, with all
other variables held constant,would have
(decreased)/increased the Group's profit
after tax and refained earnings as follows:

e eBIANSBAREENA
S B

(c)

FlEmpE(E)

RB|BEHAR - REMBEEMES
RETE - MAEEBLER/ T
F100MEESS - Al AKER
Tt 18 A8 R AR B & F 5 Bl Ok
D) HEn

......................................................................................................

100 basis points increase #0501 00fE Z 25
100 basis points decrease T A 10O EE 2,

Other components of consolidated equity
would not be affected by the change in
interest rafes.

The sensitivity analysis above indicates the
instantaneous change in the Group's profit
after tax (and refained earnings) and other
components of consolidated equity that
would arise assuming that the change in
interest rates had occurred at the end of the
reporting period. The impact is estimated as
an annualised impact on interest expense of
such a change in interest rates. The sensitivity
analysis is performed on the same basis for
2015.

30 June 31 December
2016 2015
—EB-RF —E-REF
AA=+H +=ZA=+—H
RMB’000 RMB'000
AR®TR ARETTT
(Unaudited) (Audited)
(REER) (EEZ)
(10,048) (12,157)
10,048 12,157

APRENEBERBS TRE
HHESBHTE -

FRBEEAMBERBRRTRE
HYAR I o 3 A S B K 52 [ ) BR A3
BABE(RREEM) R & Wik
R E A AR D R B © 3%
L2 Yl bk S e Jii)
ERNFRECEENMG - =F
—RFSREANTIRAREEE
Mo
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)

REFL P MR E M)

19. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(d) CURRENCY RISK

The Group is exposed to currency risk
primarily through sales, purchases and
borrowings which give rise to receivables,
payables and bank loans that are
denominated in foreign currency, i.e. a
currency other than the functional currency
of the operations in which the transactions
relate. The currencies giving rise fo this risk
are primarily United States dollars ("USD"),
Euros ("EUR") and Hong Kong dollars
("HKD").

(i)  Recognised assets and liabilities
The Group did not hedge its foreign

currency exposure.

RMB is not a freely convertible
currency and the PRC government
may at ifs discretion restrict access to
foreign currencies for current account
transactions in the future. Changes in
the foreign exchange control system
may prevent the Group from safisfying
sufficient foreign currency demands
and the Group may not be able to pay
dividends in foreign currencies fo its
shareholders.

th ¢MIANSBERERHNA
ASBE )

(d) smumis

AEBEEAZNERERREZERR
RIHE - FREBARERELER N
SN (BN B 48 & P FE 31 32 5 AR B
MEDREEREETNRANELE
) FHE MR EARTR - BAARK
RARTTE R o EZE R AR A H
BEZBEXT  BULRBE -

(i) BENEEHREMR
REBEARBLINE B HETT
) o

ARSI FEEMARE
¥ hERBAR TR
KRR KR PR Z AN
BHORR I o BERINE R
BURE B - FATRE R AR
SEHREIENTR
e T 28 BUAS % @ /] E SO
A B SR A SN ST A AR A o
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

R AT A o R P S o B R (D)

19. FINANCIAL RISK MANAGEMENT +h £mIANESEEAREENQ

AND FAIR VALUES OF FINANCIAL REE®
INSTRUMENTS (Continued)
(d) CURRENCY RISK (Confinued) (d) swsmbe(&)

(ii)  Exposure fo currency risk (i) EXEEEKO

The following table details the Group's
exposure at the end of the reporting
period to currency risk arising from
recognised assefs or liabilities
denominated in a currency other than
the functional currency of the entity
in which they relate. For presentation
purposes, the amounts of the exposure
are shown in RMB, translated using the
spot rate af the end of the reporting
period.

The Group's exposures fo foreign

currencies (expressed in RMB’000)

TRAJNREERREH
KRB BLATREE B AN
BB BCEERREMN
EENEBRBRIKO o 3
2IBEMAME - AR D
ZEBUAARKESR
I LA R 55 5 oK B <y B 2 4
o

A& E s ik O
(AARBTTIER)

30 June 2016
Z2-AERAZTA

(Unaudited)

(REEH)
) ER HKD Others
in B ik B
Trade ond bills receivables  ERERIRER 162,207 - - -
Cash ond cash equivalents ~ B&RHESFEN 206,642 78,919 42907 9,045
Bank loans FAER (240,282) (1,411,230) - -
Trade and bills payables EHETRER (48,183) (144,790) - (224)
Net exposure Fo 80,384 (1.477.101) 42907 8,821
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A B S o B R (0

19. FINANCIAL RISK MANAGEMENT +th €mIENESHEREENL
AND FAIR VALUES OF FINANCIAL REE@E
INSTRUMENTS (Continued)

(d) CURRENCY RISK (Continued) (d) Ewmbs(E)
(ii)  Exposure to currency risk (Continued) (i) HEEEBRKOGE)
31 December 2015
Z2-REtA=T-H
[Audited)
(&5%)
UsD EUR HKD Others
e B bk Hh
Trade and bills receivobles ~ EMEFRZE 154,708 - - -
Cash ond cash equivalen's ~ BERBESEN 503,724 65,476 108,779 3431
Bank loans RITEH (481,527 (1.716,021) - -
Trade ond bills poyables ERETRER (212,272) (147,941) - (499)
Net exposure 0 54,633 (1,798,486) 108,779 2932
(iii)  Sensitivity analysis (i) BBREDIT

The followings are the foreign currency TREFNEBRABOIE

exchange rates applied: FE &

Average rate Reporting date spot rate
THER HEAREER

30June 31 December 30June 31 December
2016 2015 2016 2015

I L AL il
~A=THR +tZA=1+-H ABZtH fTZR=1-H
{Unaudited) (Audited) {Unaudited) (Audited)
(REEH) (&%) (REER) (88R)

................................................................................................

usD e 6.5315 6.2307 6.6312 6.4936
EUR B 7.2572 6.9460 7.3750 7.0952
HKD ik 0.8412 0.8037 0.8547 0.8378
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

R AT A o R P S o B R (D)

19. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(d) CURRENCY RISK (Continued)

(iii)  Sensitivity analysis (Continued)
A 5% strengthening of RMB against the
following currencies as af the respective
reporting period end dates would have

tTh ERMIANSHEAREENQ

sEE @

(d) m%mb(®)

(iii)  SBEDH(HE)
REBREMRAREE X
EEEESHEERERE
RERZANENHSES

increased the Group's profit after tax FIEAR o
and refained earnings by the amounts
shown below.
30 June 31 December
2016 2015
—B-RF i
AA=+tH +TZA=+—H
RMB’000 RMB'000
ARBTT AR®TT
(Unaudited) (Audited)
(REER) (=)
usb ET (3,069) [2,065)
EUR BX 7T 62,571 76,223
HKD ot (1,823) (4,623)
Others HAh (335) (108)
57,344 69,427
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
R AT A o A B S o B R (0

19. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(d) CURRENCY RISK (Continued)

(iii)

Sensitivity analysis (Continued)

A 5% weakening of RMB against the
above currencies as at the respective
reporting period end dates would have
had the equal but opposite effect on
the above currencies fo the amounts
shown above, on the basis that all other
variables remain constant.

The sensitivity analysis assumes that
the change in foreign exchange rafes
had been applied fo re-measure
those financial instruments held by the
Group which expose the Group fo
foreign currency risk at the end of the
reporting period. The analysis excludes
differences that would result from the
translation of the financial statements
of foreign operations into the Group's
presentation currency.

The 5% change represents
management’'s assessment of
reasonably possible changes in foreign
exchange rates over the period until the
next annual reporting period end date.
The analysis is performed on the same

basis for 2015.

th ERMTANEHREAREEND
REE@)

(d) smemmE(E)

(iii)

HRE S ()

K& REHRAREEE
MNERE¥,S%HEE -
BRERMAEMEERFED
B RE PR ERES
SREMARIET RBERO
g FESBWLERZE
5l o

IA EGURE D 1T = RAR &
RPN G HIRE PR
EE  LERAREM
BAKBERNRE PR
B 7R & B R RN
BEREERMIA - ZOHM
TEEAREENIHE
BB ERIIMEENMBR
RFTELEMER °

SHBEBHRRERER UL
HET-—FERSHRA
HIHMNEERATRE(LNE
Bl - o=k =-F
—REMFR—EEET -
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

REEF P R & M ()

19. FINANCIAL RISK MANAGEMENT +h £@TITANEREABREENA

AND FAIR VALUES OF FINANCIAL SEE(
INSTRUMENTS (Continued)
(e) FAIR VALUES (e) =«
(i)  Financial instruments carried at fair (i)
value
Fair value hierarchy

The following table presents the
fair value of the Group's financial
instruments measured at the respective
reporting period end dates on a
recurring basis, categorised info
the three-level fair value hierarchy
as defined in IFRS 13, Fair valve
measurement. The level into which a
fair value measurement is classified
is determined with reference to the
observability and significance of the
inputs used in the valuation technique as
follows:

. Llevel 1 valuations: Fair value
measured using only level 1
inpufs i.e. unadjusted quoted
prices in active markets for
identical assets or liabilities at the
measurement date.

e level 2 valuations: Fair value
measured using Level 2 inputs
i.e. observable inputs which fail
to meet level 1, and not using
significant unobservable inputs.
Unobservable inputs are inputs
for which market data are not
available.

e level 3 valuations: Fair value
measured using significant
unobservable inputs.
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
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19. FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Confinued)

(e) FAIR VALUES (Continued)

(i)  Financial instruments carried at fair
value (Continued)
Fair value hierarchy (Continued)

th ERMTANEHREAREEND
REE@)

(e) asmms)
) BAAEEHENSEMT
()

AR EEER ()

30 June 31 December

2016 2015
TB-RF —T—hF
~NA=+H +t=—A=+—H
RMB’000 RMB’'000
AR®T R AREBT T
(Unaudited) (Audited)
(REER) (g&E:%)
level 1 F1ER
— listed availableforsale  — 82 _E#yAI#
equity securities HEFBAHRE 118,631 106,175
— listed trading securites — B _ETHR 514
ok 8,158 1,861
level 3 FEIER
— unlisted availableforsale — Kk _Er#y AT
debt securities HEBEBES 15,050 5,000
141,839 113,036

During the Period and the year ended
31 December 2015, there were no
fransfers into or out of level 3. The
Group's policy is to recognise fransfers
between levels of fair value hierarchy
as at the end of the reporting period in
which they occur.

BE-ZT—XRFXA=+
BIEHHEER=_ZT—RF
TZA=t—ALEE"
WEERAREEEAZE
“EAREE-ERE
o AREBHBRRERA
ABEEBRZEHRER
B RS ST AR IER A B
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

REEF P R & M ()

19. FINANCIAL RISK MANAGEMENT +h £@TITANEREABREENA

AND FAIR VALUES OF FINANCIAL SeEE(

INSTRUMENTS (Confinued)

(e) FAIR VALUES (Continued) (e) &
(i)  Financial instruments carried at fair (i)

value (Continued)

Fair valve hierarchy (Continued)

The fair values of available-for-sale
debt securities are determined using
the discounted cash flow analysis. The
significant unobservable input in the
fair value measurement is the discount
rate. As the maturities of the Group's
availablefor-sale debt securities are
less than 12 months, the directors
are of the opinion that the impact of
discounting would be insignificant.
Any increase/decrease in the discount
rate at 30 June 2016 would not have
significant impact on the Group's other
comprehensive income.

(i)  Fair value of financial instruments (ii)
carried at other than fair value
The carrying amounts of the Group's
financial instruments carried at cost
or amortised cost are not materially
different from their fair value at 30 June
2016 and 31 December 2015.
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
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20. MATERIAL RELATED PARTY =t

TRANSACTIONS

(a) TRANSACTIONS WITH RELATED PARTIES
The Group had the following material
fransactions with related parties during the six
months ended 30 June 2016:
Sales of goods to HEFmT
— China Huaxin —RBEE(S
— subsidiaries and fellow — DrakaHIPE 2 7 K&

subsidiary of Draka R 2 Ff B 2 &)

— joint ventures — A& NAH
Purchase of goods from BEREmE
— subsidiaries of Draka — DrakaHIF B 2 7]
— associate /NG|
— joint ventures — A& QT
Royalty fees income from et A B et 8
— joint ventures —&BE QT
Rental income from HeWw AR
— associate /NG
— joint venture — &% AF]
Royalty fees to FratEERE T
— subsidiary of Draka —Draka® B A &
Loans to a joint venture ERTARERE

EXEABARS

(a) HEWBEHXS

BE_Z-—R"ERA=+BLR
BA - AEE R T ETHE
ARSI :

For the six months ended 30 June

BEAA=THLEARER

.....................................................................................................

Note: China Huaxin, Yangtze Communications and Draka
are the Company's substantial shareholders. As af
30 June 2016, the Company was owned as to
26.36%, 17.58% and 26.36% (30 June 2015:
28.12%, 18.76% and 28.12%) by China Huaxin,

Yangtze Communications and Draka, respectively.

2016 2015
—E-REF —ZT-hF
RMB’000 RMB’'000
AR¥T T ARBT T
(Unaudited) (Unaudited)
(REEXR) (REEHFEZ)
148 452
24,313 30,682
1,212,273 889,344
44,252 8,452
13,496 15,958
1,258,452 985,583
2,950 2,950

216 216

184 184
15,000 13,500
30,000 -

iz : REZER - RITEEMDroka
RAANRNEEZRR - R=F
—RERA=TH HBEE
f& ~ RILB{EMDraka % Bl FF
BARDRF26.36%  17.58%F
20.36%HIRE(ZE—RHEF R
A=+8:28.12%" 18.76%
M28.12%) °
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NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Coninued)

R AT A o R P S o B R (D)

20. MATERIAL RELATED PARTY

TRANSACTIONS (Continued)

(b) OUTSTANDING BALANCES WITH

RELATED PARTIES

(b)

“t EAMBSRS(

B SR ER A

i

The Group’s outstanding balances with fﬁ%gﬁi?ﬁﬁ B3 B AR A R A
related parties are as follows: RHBT -
30 June 31 December
2016 2015
AL —T—hF
~A=1+H +=—A=+—H
RMB’000 RMB'000
AR¥F T ARBTFT
(Unaudited) (Audited)
(REEEZ) (fEE%)
Trade and bills receivables
— China Huaxin 962 Q62
— subsidiary of Yangtze
Communications 187 187
— subsidiaries and fellow
subsidiary of Draka /2 ’Aﬂ 23,310 22,154
— joint ventures N 294,646 203,876
319,105 227,179
Deposits, prepayments and e AN
other receivables Efﬁﬁ”ﬁl
— subsidiary of Yangtze RT3 1.:!3']%%
Communications 2,417 2,517
— subsidiary of Draka —Draka®fI B A &) 15,508 1,602
— joint ventures —AE AR 76,249 44,576
94174 48,695
Other non-current assets HihIERBEE
— joint ventures —&8E QR 30,000 20,000
Trade and bills payables NGO E S
— subsidiaries of Draka — DrakaAYHf B2 7) 18,878 10,546
— associate - VNG 12,805 11,458
— joint ventures — B AR 110,301 110,456
141,984 132,460
Accrued expenses and TRIRE A R A MR IR
other payables
— China ﬁuoxm *EFEEE 31,290 =
- Yangtze Communications RILiAE 20,869 =
— Draka and subsidiaries of Draka —Droko&DrokoE’]
BN 77,272 30,982
— associate -V 432 432
— joint ventures — 8% AR] 6,440 25,544
136,303 56,958
Deferred income BT s
— associate — BN A) 4,536 4,752
— joinf ventures —/&RQR] 11,317 14,267
15,853 19,019




NOTES TO UNAUDITED INTERIM FINANCIAL REPORT (Centinved)
REFL P MR E M)

20. MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

()

KEY MANAGEMENT PERSONNEL
REMUNERATION

Key management personnel are those
persons holding positions with authority
and responsibility for planning, directing
and controlling the activities of the Group,
directly or indirectly, including the Company’s
directors.

Remuneration for key management personnel,
including amounts paid fo the Company's
directors (including chief executive and
supervisors] and certain of the highest paid
employees, is as follows:

T BERBEEAIRZ (E)

()

RREEARFH

RS EE A BRI R PR A A
BAHEREE  JERARERER
8] FEARIZEGAKENES
MEA  BEARAMNES -

BMREBASNEFH  SEXN
BRARRESR (BREITRAE R
ER)NEENARINEE TR
BHMALHOEE O :

For the six months ended 30 June

BEAA=THLEAEA

2016 2015

—E-XE —T—REF

RMB’000 RMB’'000

AR®T R AREBT T

(Unaudited) (Unaudited)

(REER) (REEEZ)

Shortterm employee benefits 52 #i{E B 12 F 4,756 4,265
Postemployment benefifs BB 1R A 343 332
5,099 4,597

Total remuneration is included in “staff costs”
(see Note 7(al).

oM@t A BT A (25
MtzE7(a)) ©
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEFWR DN

OVERVIEW

During the first half of 2016, being one of the global
leading optical fibre preform, optical fibre and opfical
fibre cable suppliers, the Group's revenue reached
approximately RMB3,677.6 million for the Period,
increased by approximately 20.6% as compared fo the
same period of 2015 of approximately RMB3,049.6
million. The Group's gross profit reached approximately
RMB807.3 million, increased by approximately
37.3% as compared fo the same period of 2015 of
approximately RMB588.0 million. The Group's profit
for the Period attributable to the equity shareholders of
the Company amounted to approximately RMB354.5
million, increased by approximately 16.3% as compared
to the same period of 2015 of approximately RMB304.7

million.

Basic eamings per share was RMBO.52 per share (six

months ended 30 June 2015: RMBO.48 per share).

REVENUE

The Group's revenue for the Period was approximately
RMB3,677.6 million, representing an increase of
20.6% as compared fo the same period of 2015 of
approximately RMB3,049.6 million.

By product segment, revenue of approximately
RMB1,929.2 million was contributed from the Group's
optical fibre preform and optical fibre segment,
representing a growth of 3.7% as compared o the same
period of 2015 of approximately RMB1,860.0 million
and accounting for 52.5% of the Group's total revenue;
while revenue of RMB1,574.2 million was contributed
from the optical fibre cable segment, representing a
growth of 50.3% as compared to the same period
of 2015 of approximately RMB1,047.5 million and
accounting for 42.8% of the Group's total revenue.
The substantial growth in the Group's total revenue
was mainly due to the ramp up of 4G infrastructure
construction by the three state-owned telecommunications
network operators and the ongoing national initiatives
such as “Broadband China”, “Internet plus” announced
by the PRC government, which provide positive catalysts
and bring in additional momentum, in particular, the
demand for optical fibres and optical fibre cables.

RZZE-REFEL¥F  ERERFLNN
BERE  CHBIIERERZ— KE
B ALZEARKS O77.06BEBT BZE
—HFRBHARKEI040.6BBTERYN
20.6% c AEEMEFNN/ARES07.3H
B B-Z-OnFRAHHARKS88.08
BLIERN37.3% c AEBERAHBH KRR
AERFBEARGNBEHORARKEIS45H
Bn B-ZE-AFRAHNHARKEI04.78
BILER#N16.3% -

BEREXRBMNAEBREOARB0.527T(H
ECZ-RFANAZTHLEANER - 8RE
N ARMO.487T) -

L' ON

REBOHPARETHEORARKES,677.6
BEET B_Z-AFREHOARK
3,049.6BETER20.6% °

RERDHE D HARKI 020288
MPARBASENCHTRRERLED
B BR_E-RAFRHAHARK1,860.08
BRLERI/EREREBLWAS2.5%
MARI5742B BT RATIRE K
BB B-_ZT-LERAHBORARK
1,047 5E B8 & 50.3% R A6 2 & B 8
A42.8%  REBBWANELTHIARE - =
BEXER-ZEBEEELHBENNBR
ACHBEMER - URPEBTHEREE
Mo TP [ G A | SERRBE - &
MERLCEE BN AENTRED R
A XHRENE S -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEE R ()

REVENUE (Continued)

Revenue of approximately RMB174.2 million was
contributed from others, representing an increase of
22.7% as compared fo the same period of 2015 of
approximately RMB142.0 million and accounting
for 4.7% of the Group's total revenue because of
the development of the Company’s new business
including indoor cabling, cloud computing and network
construction and services.

By geographical segment, revenue of approximately
RMB3,320.3 million was from customers in the PRC,
representing an increase of 17.1% as compared to the
same period of 2015 of approximately RMB2,835.8
million and accounting for 90.3% of the Group's total
revenue, while revenue of approximately RMB357.3
million was from customers in overseas, representing
an increase of 67.1% as compared to the same period
of 2015 of approximately RMB213.8 million and
accounting for approximately 9.7% of the Group's total
revenue. The increase in oversea sales was mainly driven
by the increase of optical cables and indoor wiring,
mainly from the Company continued to steadily implement
the internationalisation strategy.

COST OF SALES

The Group's cost of sales for the Period was
approximately RMB2,870.3 million, representing an
increase of 16.6% as compared tfo the same period
of 2015 of approximately RMB2,461.5 million and
accounting for 78.0% of the Group's revenue. The
increase in cosf of sales was in line with the increase in
the Group's revenue.

The Group's cost of sales included (i) raw material costs;
(ii) manufacturing overheads (including depreciation
on machinery and equipment, consumables, rental
expenses, ufilities and other manufacturing overheads);
and (iii) direct labour costs.

WA ()

EtERREEBEADABARKI74.28
B B-_ZE-AFRAMNNHARE14208
BILER22.7%  REARKEBIKAL TS
HMWAEREIERBEERRAMEY - &
FBENMR  BFFERBETRERRRS
MBEREREE -

BiwRDHE D HARE33203BETT
MPRARBFEEF  R-_T—AFRAH
792,835 8E@BTERI7 I REREER
WAQ0.3% - T#H ARBI57.3FE TR
ATDRBBHNER  B-E-—RFRHBH
213.8BBLERO/IBRMEAEEBIA
#9.7% - BINEERRNTREH R LEM
ENMENER  TBRNAQRFERTE
B HETT RO BR A B

HERMAE

AEENHEERARAGRROABARYE
28703B8 T  R-E-—HFRAHPHAR
B2,461 SEBTER16.6%  EAEEK
AH78.0% o $5 A AT 1 B2 AN 65 [ UG A 5
EYiEES I

REE R SHE R BIEN)EM B (i) B
HEER(RERERLENE - 8% A
eRY CKEREMEEREER) Kl
HELTRAK-
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

EEE w4 ()

COST OF SALES (Continued)

For the Period, the Group's total raw material costs
was approximately RMB2,619.2 million, representing
an increase of 16.5% as compared to approximately
RMB2,247.7 million during the first half of 2015.

For the Period, the Group’s manufacturing overheads
and direct labour costs amounted to approximately
RMB251.1 million, representing an increase of 17.4%
as compared to RMB213.8 million during the first half of
2015.

GROSS PROFIT AND GROSS PROFIT
MARGIN

For the Period, the Group reported a gross profit of
RMB807.3 million, representing an increase of 37.3%
as compared to RMB588.0 million during the first half
of 2015, the gross profit margin slightly increased from
19.3% during the first half of 2015 to 22.0% during the
first half of 2016. The increase in gross profit margin
was mainly due to the changes in sales structure and the
increase in average selling price of optical fibres and
optical fibre preforms from the fourth quarter of 2015.

SELLING EXPENSES

The Group's selling expenses for the Period were
approximately RMB84.9 million, representing an
increase of 34.1% as compared to RMB63.3 million
during the first half of 2015. The increase was mainly
due to more optical fibres and optical fibre cables were
sold during the Period which resulted in much more
transportation costs both domestically and globally.

ADMINISTRATIVE EXPENSES

The Group’s administrative expenses for the Period
were approximately RMB298.6 million, representing an
increase of 28.9% as compared to RMB231.6 million
during the first half of 2015. The increase was mainly
because the subsidiaries that founded in the past 12
months started their construction or official operation
during the first half of 2016 which resulted in much more
administrative expenses.

SHERA (50

RAHE  AEBESRMEKABELOBA
R¥2619288T B_F—AFL¥F
MARKE2,247 7EETTIEMNT6.5% -

RAHE  AEBENEEREKAARE
BEEIRAHB/ARE251 188 8=
T-RAFLEFFNARK213.8EETEM
17.4% °

EFNRERNE

RAERE - AEBHEFABARES07.38
B B-T-AFLE¥FHARES588.0
BETEMI7 3% RABEMNERA-_T—A
FLE¥FNIOINRAZTT—RFLF¥F
M22.0%c EFMEMNBREIEZHRBEEERK
MECARE T -—RAFEEMFERLER
HETERENTHEBZ LA -

HEER

AEENHEERARAHBO/ARKESL9
BEL BR-T-RAFL¥FHARKO63.3
BETEM34.1% - BB BRNAHHEE
HBZE RS EMELTEZHNERA
SNEBE

EEER

FEENEEEARAHROARARKE
208.0ABT  BR-E—AFL¥FHAR
¥231.6A&ETEM28.9%  BIREEZRRN
BEIEAFRINMERAREEN—F
—ARFLEFERBERMBRALERES - 1
MELRZERER -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEE R ()

NET FINANCE (COSTS)/INCOME

The Group's net finance costs for the Period increased by
RMB104.9 million compared tfo the same period of last
year, of which an increase of RMB103.9 million was due
to the foreign exchange losses of the re-measurement of
foreign currency debt, mainly in foreign currency bank
loans. Since January 2016, the depreciation in exchange
rate of RMB against the US Dollar and the Euro is 2.1%
and 3.9% respectively, however, during the same period
of last year, the exchange rate of RMB against the US
Dollar is basically stable, while the appreciation in
exchange rate of RMB against the Euro is 7.9%. During
the Period, the Group has restructured its bank loan by
borrowing more RMB loans in order fo decrease the
foreign exchange losses from the exchange depreciation
of RMB against the US Dollar and the Euro. As at 30
June 2016, 35.8% of the bank loans are in form of RMB,
54.9% are in Euro and 9.3% are in US Dollar.

The effective interest rates of the Group's bank loans
during the Period ranged from 0.77% to 3.92% per
annum (the first half of 2015: 0.91% to 4.50% per

annum).

SHARE OF RESULTS OF ASSOCIATES AND
JOINT VENTURES

During the Period, there was a substantial improvement in
the share of profits from the associates and joint ventures,
which increased from approximately RMB33.3 million in
the first half of 2015 to approximately RMB55.1 million
in the first half of 2016, the increase was mainly due to
the significant growth in the Chinese market for the opfical
fibre demands.

BERE(RAE) WA

AEER AT RAKAREF R HIE
MARMBILAOBEE T TERNEINEE
B(EBRIMNERITER) EFF ERIINE
BRENMARKIOZOBEETL - B-F—<
F—RUR  ARBHEXTRBTHERS
REZE2.1%K%3.9%  MEFRMARBE X
TEEREARBE  ARBHBTHEXAE
7.9% c WAHRE - AEBEBHRITERIES
HERAE  BBRERZARBRBELAR
BEETAMBTERRESHEN FEX -
RZE—RFRA=ZTH  AR%K  BTH
ETUAE R RITERO L HID B 535.8%
54.9%%19.3% °

FREBRTERN AR O EHEN RN F 5
MEO77%E3.2%(HE_ZT—RFRA
=+ HIENER : FHEO.Q1%EL.50%) e

BEBERARREE RRRE

all

/_\M/\ET

RAHRE - ARREEBERTAREER
FBGUBEERER BT AFL¥EN
MARKIBIBBELERE-_T—RFLF¥
FOPHARESS 1BBL BT EBERT
B E I F R BEBEER o
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB WD

INCOME TAX

The Group's income tax for the Period was RMB52.0
million, increased by approximately 11.1% as compared
to RMB46.8 million during the first half of 2015. Besides,
the effective tax rate decreased from 13.5% in 2015 to
13.1% in 2016. In 2014, the Company continued to
be recognised as an approved high-fech enterprise for
another three years starting from 2015 to 2017 and was
entitled 1o a preferential tax rate of 15%.

PRODUCTION CAPACITIES

During the Period, the wholly-owned optical fibre cable
subsidiary established in Lanzhou with an initial designed
annual production capacities of 2 million fkm has
entered into full production, which further enhanced our
production capacity of optical fibre cables.

CAPITAL EXPENDITURES

For the Period, the Group incurred a total capital
expenditure of approximately RMB355.6 million for the
purchases of property, plant and equipment, intangible
assets and lease prepayments, which were primarily
related to the expansion of our production capacity in the
three main products both domestically and overseas as
well as the improvement in production efficiency of our
existing production capacity in optical fibre preforms and
optical fibres.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
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USE OF PROCEEDS FROM THE GLOBAL
OFFERING

On 10 December 2014, the Company's H shares
were listed on the Main Board of the Hong Kong Stock
Exchange. A total of 159,870,000 H shares with
nominal value of RMB1.00 each of the Company were
issued at HK$7.39 per share for a fotal of approximately
RMB932.5 million (equivalent to approximately
HK$1,181.4 million). The net proceeds from the
abovementioned offering of the Company’s H shares
(after deducting underwriting fees and related listing
expenses) amounted fo approximately RMB892.4 million
lequivalent to approximately HK$1,130.6 million). Up
to the end of 30 June 2016, the net proceeds from the
Global Offering had been fully utilised in accordance
with the percentage of uses as set out in the section
headed “Future Plans and Use of Proceeds” in the
Prospectus.

V=

ERBEMEBSRERE

ARBEAHBR-_Z-—NFE+-_A+AEES
B PR ER BT - RERHE7 398 T2 (B
A& HET159,870,000 R FREEAR
¥1.00TTZHR @ BB R/ARKOI2.57H
BT(EERDN,1814B8EHT) - LA
AAHE ET AR FE(EINRAHER
REBLTRXKR)OAARKE24EE
T(BERL,130.6888T) - HE-T
—RNERA=THIE 2HBEZREXA
FREARBRREIZA [ ARG B K AAEHRIA
R | —EEHAAEEA A LR T2 -

Unused

Actual use of net proceeds proceeds
BEARE R ARE
Planned use Up to Upto Upto As at
Planned ofnet 31 December 24 March 30 June 30 June
Percentage proceeds 2015 2016* 2016 2016

Use of proceeds from 3 BE BZ

the Global Offering —E2-EF CZB-RX —Z-RE ®»
2RBEMERNE g - GiE +=A =A AE ZB-RE
BEZAR ERLLA #A%E =+-AL =tmAeLr =tALt ~A=tA

sesesecescscscssesescscscneses

Global purchase of row materials
and equipment
Constructing the phase | project of

178.5

[in RMB millions, except for percentagel

(AR¥BER  BALKI)

178.5 178.5

YOFC Science & Technology BB EAERE

Park in Wuhan to expand production

capoacity 27% 241.0 186.8 239.9 241.0 S
Research and development projects  HFEER ¥ HRRELE

on dlternative optical fibre preform IFER

production processes 13% 116.0 116.0 116.0 116.0 =
Establishment of overseas RIIMEEES

production bases 10% 89.2 56.2 56.2 89.2 >
Repayment of bank loans BBETER 20% 178.5 178.5 178.5 178.5 -
Replenishment of working BREEELNE

capifal fo improve the ARAMRBELH

liquidity and gearing ratio of hfE%

the Company 10% 89.2 89.2 89.2 89.2 =
Total At 100% 892.4 805.2 858.3 892.4 =

# date of 2015 annual report

#

015FFEH/REAH
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)
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USE OF PROCEEDS FROM THE PRIVATE
PLACEMENT

The Company issued an aggregate of 11,869,000
H shares and 30,783,000 domestic shares by way
of private placement on 18 December 2015. The
aggregate net proceeds from the Private Placement
(after deducting underwriting fees and related issuing
expenses| amounted to approximately RMB251.3 million
lequivalent to approximately HK$302.5 million). As
stated in the circular and announcements of the Company
in relation to the Private Placement, the aggregate net
proceeds from the subscription of H shares and domestic
shares by the connected persons and employees’
limited parinerships amounted tfo (i) RMB189.5 million
lequivalent to approximately HK$228.6 million) would
be used to construct the Phase Il project of YOFC
Science & Technology Park in Qianjiang to expand the
optical fibre preform production capacity of the Group,
and the aggregate net proceeds from the placing of
H shares amounted fo (i) RMB61.8 million (equivalent
to approximately HK$73.9 million) would be used to
support the development of the business of the Group,
in particular, to expand the production capacity both
domestically and overseas, and as general working
capital, respectively.

FNMEEREREAR

ARARR_FE-—RAF+ AT NAUFER
MEER T AETT 11,869,000 8 HR K
30,783,000 N E MK - Ik AFEE M
REFR(EMBRAHEERRBAETAX
BRIBHEHNRBARK251 3BETEERY
302.5BEBIL) - REARATBRIEARE
ERMOBRRBHEAE  EHBEEALR
BTERABRBHEEANERME A
ARBI895EETT(HERNN228.088E
TORARETIRREE —HEE 2R -
NARARARNBIRREZERL - ARHE
REMBHRAMNARKO BEETHER
HW739BBET)BARIHAEEELH
BROALHERXFENIMERER Wi
R—REEES -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEE R ()

USE OF PROCEEDS FROM THE PRIVATE
PLACEMENT (Confinued)

Up to the end of 30 June 2016, the aggregate
net proceeds from the Private Placement amounting
to RMBQ1.0 million (equivalent to approximately
HK$109.6 million) has been used to (i) contribute
capital of RMB63.0 million (equivalent to approximately
HK$76.0 million) to Yangtze Optical Fibre (Qianjiang]
Co., lid., a wholly owned subsidiary, which is
responsible for the Phase Il project of YOFC Science
& Technology Park in Qianjiang, as at 30 June 2016,
the paid-up capital has been used to purchase land
and build plant; (i) for capacity expansion in overseas
(a) contribute capital of RMB10.5 million (equivalent
to approximately HK$12.6 million) to PT. Yangtze
Optical Fibre Indonesia, a non-wholly owned subsidiary
in Indonesia, as at 30 June 2016, the paid-up capital
has been used to purchase fibre drawing equipment;
(b) contribute capital of RMB16.5 million (equivalent
to approximately HK$19.8 million) to Yangtze Optics
Africa Holdings Propriefary Limited, a non-wholly owned
subsidiary in South Africa, as at 30 June 2016, the paid
capital has not been used; and (i) pay RMB1.0 million
lequivalent to approximately HK$ 1.2 million) as general
working capital for operating expenses. The unutilised
net proceeds of RMB160.3 million (equivalent to
approximately HK$192.9 million) have been deposited
into short-term demand deposits in a bank account
maintained by the Group. Going forward, the Company
will continue to utilise the remaining net proceeds for the
purposes consistent with those sef out in the circular and
announcements of the Company in relation fo the Private
Placement, and make disclosure on the details of usage.

FNMESHERERE R

BHE_T-R"ERNA=THIE  RRERR
REZABFRFREENARKII0BE
T(HRERNIQOBEERBT)ERERRE
BR N 2 5 PR | PR i PR R (i) 1) R AR S
EIERRBDBRABEAEARBOIOBET
(HERLY76.0BBETL)  Z2EFRAFAER
BERRBIRRMRE-_HEE BE-F
—RERNAZTAL  ZEALERARBE
THHMMEER (| AERASERINELR
(o) AR FE 2 BB F ARIER
WEEABRARNRAEREARKIOSES
THRERDI2.6BEEL) BE-F—X
FRNA=ZTRHL  ZEASERARBEN#
B (b)MERIER LRI EREER TR
EREEENERERATDRABLAEAR
BI165EBLT(HERNIOSEEET) -
BE_T-XEA=1THIL ZEXEH
RERA  ARMIMER—REBESTANX
NEBEEERAREI OBET(RERDY
12B8EL) - RBAMBSHEFREOAR
B1603EETL(HERMI20BEET)
EEREASBZRITEPIEREHENT
Ko g ARABKEBANIERREEH
S ERE BR B N 5 PR R R A R R B AR A
FRISFURF AT W EE R ABIER -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

EEE w4 ()

USE OF PROCEEDS FROM THE PRIVATE

PLACEMENT (Confinued)

FNMESEREREARE)

Unused
Actuol use of netproceeds proceeds
BERIE HAERHE
Upto Asat
Bhogust  30Jue
16 016/

Plomned use Upto Upto Upto  [hedte  osatdote
Plonned ofvet 31 December ~ AMorch  30June o is of s
Percenfoge ~ proceeds 15 N¢ 16 report report
B2 R
Use of proceeds fom - 1 BE Z%-7E IB-RE
the Private Plocement T3-1F ZE-RE CE-AE I Y
FARREERA B I = A ZtRAE =1R/
FEoRE AR BAME =t-BL CTBAE  ZTAL (AEERE) AARERE
(in AVB millions, except for percentage]
(AREBER - BALAN)
Consfucting fhe phose | ERBLEANAE_S
projectof YOFC Science & BENEARLERY
Technology Park in Qiarjiong fo
expond preform capacly 75% 189.5 = 63.0 63.0 63.0 126.5/126.5
Supporing fhe developmentond  RHEAEEERES
capacily exponsion of e Group ~~ REX2EES
and supplement working capil 5% 61.8 = = 80 80 338/338
Tohl At 1006 2913 s 63.0 910 91.0 160.3/160.3

# date of 2015 annual report

201 5FFEERERY
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)
B ER R ()

GEARING RATIO BEERL=E

The Group monitors its leverage using a gearing ratio, ~ ANEBABBEER L KERE BRI - X
which is net debts divided by fotal equity. Nef debts — AEBFEMRIAESEEAE - EEFHEE
include all bank loans less cash and cash equivalents. The  EAARTERRB R ELZEY - &
Group’s gearing rafio as at 30 June 2016 was 26.7% SER_ZF—RNFNA=ZTHNEEERL

(31 December 2015: 11.0%). KRBT —ZE—HF+-_A=+—8:
11.0%)
CASH FLOW ANALYSIS HEREDN
The following table sets forth the selected cash flow data  FTE#EIIFHABE T - FA=+H
derived from the consolidated cash flow statement for the 175 1{E A ZAWE%/@%%Z EHERE
six months ended 30 June 2016. g -
For the six months ended
30 June
BEANA=1+HLAEAR
2016 2015
—XE —ZT—hF
RMB’000 RMB'000
ARBT R AREET T
(Unaudited) (Unaudited)
(REEXR) (REEFEZ)
Net cash used in operating activities —#& & EBNEARFHE (140,315) (380,719)
Net cash used in investing activities & /EB)FE AR FIRE (469,250) (317,391)
Net cash generated from financing ~ BEE/EBIELRFIRE
activities 54,638 55,756
Net decrease in cash and ReEkBeEEY
cash equivalents R EE (554,927) (642,354]

The Group’s net cash used in operating activities AEBELFHEANFREMOHIARE
decreased by approximately RMB240.4 million, which 240 4B &7t - h X EhRAEE R A HR
was mainly because the increase in revenue was greater 2 Y AIEANAR FEUER TR R ZIRIE INEA
than the increase in frade and bills receivables.
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

EEE w4 ()

CASH FLOW ANALYSIS (Continued)

The Group's net cash used in investing activities increased
by approximately RMB151.9 million, which was mainly
due to the construction of Phase Il project of YOFC
Science & Technology Park in Qianjiang as well as
several other domestic and overseas projects.

The Group's net cash generated from financing activities
was stable, which was mainly because the increase of the
Group's borrowing level during the first half of 2016 was
comparable with the increase recorded during the same

period in 2015.
NET CURRENT ASSETS

As at 30 June 2016, the Group's net current assets
was RMB1,874.2 million, representing a decrease of
RMB177.3 million from RMB2,051.5 million as at 31
December 2015. The decrease in nef current assets was
mainly due to the repayment of part of our long term
loans denominated in US Dollar during the Period for the
purpose of minimizing the exchange risk exposure.

BANK LOANS

As at 30 June 2016, the Group’s bank loans were
RMB2,572.5 million, representing an increase of
RMB115.1 million from approximately RMB2,457.4
million as at 31 December 2015. Most of the Group's
bank loans were floating rate loans and were either
denominated in US Dollars or Euro or RMB, of which
US Dollars and Euro loans accounted for 64.2% of the
Group's bank loans as at 30 June 2016.

After the Renminbi fixing reform on 11 August 2015,
the RMB was getting weaker against US Dollars and
Euro. The Group lowered the proportions of US Dollars
and Euro loans by way of replacing US Dollar and Euro
loans with RMB loans. As a result, the proportions of US
Dollars and Euro loans decreased from 92.4% as at 31
December 2015 to 64.2% as at 30 June 2016, while the
proportion of RMB loans increased from 7.6% as at 31
December 2015 to 35.8% as at 30 June 2016.

HEREDF(2)

FEEREETHEMNFRSIEMHARE
151988 DNEEMRAREEEIR
RERE—HEE RETEAEM T e
HNEBFTEL ©

AEERERHELNFRSRERE 1
TEMRAEEBR T RNFLFFEEKX
FHRAE_Z-HFERMERKFORET

RZE-RERA=Z+TE  XEEFRDHE
ERARKI 874288  R_T—1F
TZA=Z+—BEHAR®B2051.5BETH
PAREI1773BBIT c FRBEERDTY
TEARNAREERRR - AARNAHME
NEETBAETRBAB/K -

RITERK

RIZE—REXNA=+TH  AEBZRTE
RRARK25725B8T N —F—h
F+A=+—BHOARK24574BET
EMARBISIBEET - AEBABHR
TEFARFHFEER  UETHETH
ARBGFE - EPETRRTEREARSE
BR-ZB-—R"EFENAZTHZRITERD
64.2% °

BT —RAF/\A+—HHNARBERNKRE
2% ARBHETRBTZERHEET
B AEEBAUARBERERETRE
TE R BT ET RBUTE K
%o Bt - RIFWETRBRTERL AR =
T-RAF+ZA=+—HMO24% TREE=
T—RNENAZTANOL2L MARBE
R —E-—RE+_A=+—HAK7.6%
FRAE-Z-A"FANA=1HH358%"-
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEE R ()

COMMITMENTS AND CONTINGENCIES

As at 30 June 2016, the Group had the following

outstanding commitments:

AERUASEE

RZZE—RFERA=Z1TH  FEEZREE
BAEEMT -

30 June 31 December

2016 2015
—E-RE —E—AfF
AA=+H +TZA=+—H
RMB’000 RMB'000
AR¥T T AR¥ETT
(Unaudited) (Audited)
(REER) (F8FE%)
Contracted for 24
- property, plant and equipment —ME - BEKERE 465,142 202,009
— investment in joint ventures —HALERRNKRE 142,383 226,840
Authorised but not contracted EEREERETA
- property, plant and equipment — ¥ BB RK 452,575 741,881
— lease prepayments —HEEMNFKE - 43,950

1,060,100 1,214,680

As at 30 June 2016, the Group did not have any material
contingent liability.

RZZE—RERNA=Z+H  AEELEEM
BEARARERE -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

BB WD

CHARGE ON ASSETS

As at 30 June 20106, the Group did not pledge any of its

assets fo secure any banking facility or bank loan.

EXPOSURE TO FLUCTUATIONS IN
EXCHANGE RATES

Most of the revenues and expenses are settled in RMB
while some of the Group's sales, purchases and financial
liabilities are denominated in US Dollars and Euro. Most
of the bank deposits are in RMB, US Dollars, Euro and HK
Dollars.

Owing fo the RMB devaluation since August 2015
and RMB's weakness has been gathering speed, RMB
against other foreign currencies was no longer as sfrong
as in the past. As a result, this might bring up cost of
purchases and the remeasurement of our foreign currency
liabilities would result in foreign exchange losses. During
the Period, the Group suffered from the unfavourable
fluctuations in exchange rate movements between RMB
and US Dollars or Euro, which resulted in net foreign
exchange losses of RMB78.5 million.

During the Period, the Group entered into several
currency structured forward contracts to reduce our
foreign currency risks. The Group will closely monitor the
ongoing movements on exchange rates and will consider
entering into other hedging arrangements to minimise our
foreign currency exposures in 2016
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ERRBR
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEE R ()

EMPLOYEES AND REMUNERATION POLICY

As at 30 June 2016, the Group had approximately
3,282 fulltime employees (31 December 2015: 2,802
fultime employees). The Group has designed an annual
evaluation system to assess the performance of its
employees. Such system forms the basis of defermining
whether an employee should be entitled to salary
increments, bonuses or promotion. The salaries and
bonuses that the employees receive are competitive with
market rates. The Company has been in compliance with
the relevant national and local labour and social welfare
laws and regulations in the PRC.

To further enhance the Company's corporate structure,
incentivise the Company’s management and core
personnel feam as well as establish a sound mid-o-long-
term incentive plan, the Company implemented the ESOP
on 18 December 2015. The target participants are core
personnel playing a crucial role in the Company's overall
operation and mid-o-long term development, including
directors, supervisors, senior management personnel,
middle-level cadres and key employees of the Group
[excluding independent non-executive directors and
external supervisors).

OFF-BALANCE SHEET ARRANGEMENTS

As at 30 June 20106, the Company entered into non-
recourse frade receivables factoring arrangements with
commercial banks in the PRC with a carrying amount of
approximately RMB4.0 million (31 December 2015:
RMB62.8 million). In addition, as at 30 June 2016, the
Company discounted and endorsed certain bank bills
receivable with a carrying amount of approximately
RMB247.5 million (31 December 2015: RMB245 .4
million) to certain commercial banks in the PRC and its
suppliers.

BERFMBCR

RZE-—RERNA=1+H A&KEEDE
3282%2WES(ZF—HF :2,8028%
BER) - AEERFTT —RFREIZHE
NP EE WA - BREGIZEKEERES
EREMS: AR ELE HESE
BrzHe REAETIHKFEE - KRR —
HETPEARER RS T REEEF
ERRER

RE—FPTERRBRPENGELE - BB
ARREBERZOETIHG - 2ufgzs
EHABES R_FT-AF+ A TN
B ARRERE THR:E - F828EE
RUARRBBERARTRABRBAEER
MZLDAR  BEAREES EF 28
EEAE  PHRBBLEIBRER(TREBL
FEMITEERINEPESE) -

BEREBERIZH

RZE—RFRA=Z1TH  KAQAFEPEL
BERTILEEREBRUEAREGR
FREEOR/RARBA4O0BEBL(ZE—1F
TZA=+—RB: AR%628BER) - It
S RZB-RFERNA=ZTH  ARARE
HENARARB24758BL(ZT—RF
TZA=+—8B: AR¥245.488L)NE
TRURTREX THREE THERTRHE
PR B SR T HER
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MANAGEMENT DISCUSSION AND ANALYSIS (Continved)

EEE w4 ()

FORMATION OF JOINT VENTURES IN THE
PRC

CLOUD TERMINAL BUSINESS JV

On 2 March 2016, the Company established a joint
venture namely VWWuhan E3cloud Information Technologies
Co., ltd. ("E3cloud”) in Wuhan, Hubei with EverPro.
The main products and services of E3cloud include
developing, manufacturing, sales, rental of cloud-client
multi-user software and hardware system (including cloud-
client hardware, cloud-client virtualization operating
system, cloud-client controlling platform, server/PC,
and network equipment, efc), software and hardware
development and service of the industrial applications
based on the cloud-client multi-user operating system. The
total paid-up capital of this joint venture was RMB82.5
million and this joint venture is held as to 36% by the
Company and 64% by Everpro. For the Period, a total
of RMB5 million was contributed by the Company to
E3cloud. The joint venture plans to infroduce strategic
investors to strengthen its software development ability.
The financial results of E3cloud have been consolidated
in the Group's financial statements as a non-wholly
owned subsidiary since its commencement of operation.

The establishment of E3cloud did not constitute notifiable
fransactions or connected fransactions of the Company
under Chapter 14 and Chapter 14A of the Hong Kong
Listing Rules.

Other than those mentioned above, there were no other
significant investments held, material acquisitions, or
disposal of subsidiaries during the Period. Save as those
disclosed in this report, there was no plan authorised by
the Board for other material investments or additions of
capital assefs as at the date of this report.

RAPBIRIEERE

EREEBHEELE

RZE—R"F=ZAZH  ADAERLRE
MARERARTI -—REELERETHE
EERMERAEERR([ERE]) 48D
ERENIZERNRBEBEERHZ AP
URHRF(BREEEWES  BRBRIER
;o BRIRERETE - RESRPCH - B
HEF)OHE - RS HENHEE - URE
EENERRZAFPARNTREERE - &
HERRAERRYE - CAERARRANELS
BORIFEF36%RO4% 2 IRt - BB RRA
RARKEB25BET  ARAERAHMIN
ReTEARBS.0BET - AEREIEE
SIABRIREENE - SRASGECENK
HFREED - ERBEZHMBEECBEEZ
FERAEEFBRKGEARERIELE
ME@AE -

REFELTRAUFI4ERET4AE - KL
BRETBRARRZ BT AMRX5KEE

B Bt IR - NI I B A E A EAIR
B BAUBAMBAREE - BRNARS
RSN RAREEMYBERNEMLE
FERRIERRENECEERTAE -
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MANAGEMENT DISCUSSION AND ANALYSIS (Continued)

EEE R ()

OUTLOOK

In 2016, the launch of the “Broadband China” national
strategy by the Chinese Government and FTTH by
the three state-owned telecommunications network
operators are sfill continuing. Together with some other
new initiatives announced by the Chinese Government
during 2015 such as “Internet +", raising network
speed, lowering dafa fariffs, the enhancement of network
capabilities as well as the anti-dumping duties imposed
on imported preforms against those foreign suppliers
from Japan and United States since August 2015, China
market is in shortage of supply in optical fibre preforms
and optical fibres starting from the last few months of
2015. Currently, the shortage situation has not been
mitigated. As a result, the Company expects that the
optical fibres and optical fibre cables market in the PRC
in the second half of 2016 will remain promising.

In the second half of 2016, the Company will try its best
endeavour fo ensure the operation of PT. Yangize Optical
Fibre Indonesia, Yangtze Optical Fibre (Qianjiang) Co.,
Lid. and Ally First Optical Fibre and Cable Co., Ltd.
as or ahead of scheduled, and to ensure the successful
implementation of the capacity expansion projects,
in order to seize the domestic and overseas market
opportunities.

At the same time, the Group has participated in network
construction projects and the provision of technological
services on cabling network, and has entered info other
business segments with potential for growth.

Our strategic goal remains unchanged, which is to
become the market leader of the industry and to solidify
our existing leading market position. The Group will
focus on its four key strategies namely value chain
extension, the confinuous development of multi-processes
production technologies on optical fibre preforms,
internationalisation, and diversification in order to
have a continuous success in our businesses. All of
these can enhance our competitiveness in the market
as well as enrich our product mix and then ultimately
raise our profitability and hence create higher value for
shareholders.

RE

REZF—RF FEBRFAHERET ST
B BihE - 0 EEABEEE A AR
HE BNELFBEBRAR-_ZT—RFEMH
—RINEREE - fln [EBE+] - RER
E BRIEBBRENREARE-ZT-—RAFN
A ERE AAREEOBEIN M TR RE
HEFBMREHERER  E5TEMSEE =
T-RAFREEAR  EETAEREER
KB HEER - BATZEERERIRIT R
B Bt HMBEH T -ARFTLFSD
B R A BT SRR BT o

R-B—RETHEF - ARAHEIBEMEE
BRMBEERMTRERAEBENEER R
B RAREMET AR QR A RATE RN
BABBERDRZRETIE  BRERER
STEIMIER B - ARIMBEAINTIS R -

HURE  ARECRRSEPKERAR
RRHGEREZBITER - 1B
ERENZEBDE -

REBENERBERAZKATEREMLE
BRI TISREMA - REBBIHFERS
MBI POREE - D2ERSE - 2 TEK
iR BBRMERMARZ I - RMESER L
BT o LR BERI9 A BRI SR APTEY
MZHFEN  UREBERMNERARSH
IR s - R BIRRAIEHR RS -
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OTHERINFORMATION

DIVIDEND

The Board resolved not to declare any interim dividend
for the Period.

INTERESTS AND SHORT POSITIONS OF
DIRECTORS, SUPERVISORS AND THE CHIEF
EXECUTIVE IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES

As at 30 June 2016, the interests and short positions of
the Directors, Supervisors or the chief executive of the
Company in the shares, underlying shares or debentures
of the Company and ifs associated corporations (within
the meaning of Part XV of the SFO) as recorded in the
register required to be kept by the Company under
Section 352 of the SFO or as otherwise be notified
to the Company and the Hong Kong Stock Exchange
pursuant to the Model Code (for this purpose, the relevant
provisions of the SFO will be interpreted as if they applied
to the Supervisors| were as follows:

Approximate
percentage of
Approximate  the relevant
percentage o classes of
Number of ~ interestinthe ~ Shares of the ~ Noture of
Name Capacity Class of Share ~ Shares inferested ~~ Company ~~ Company ~ interest
AR EALFRE
BERE BEZEN  EMRHZ
BR#% & R RH%E BA  BNEAL  BEME
Directors
£
Mr. Wen Huiguo Beneficial owner Domesfic Share 2,350,000M 0.34% 0.71% Lorlg position
e EEEAA AR iz
Mr. Fronk Fronciscus Dorjee Beneficiol owner H Share 500,000 0.07% 0.14% Lonﬁ position
BeEks EREAA HE: e
Mr. Yao Jingming Beneficial owner Domesfic Share 500,000 0.07% 0.15% Lorlg position
s L6 LN AR e
Mr. Yeung Kwok Ki Anthony Beneficial owner H Share 705,000 0.10% 0.20% Lonﬁ posifion
BaELE 32N HE: e
Mr. Xiong Xiangfeng Beneficial owner Domesfic Share 705,000 0.10% 021%

fiestt ERfEAA nEk

RS
BERRARTERADEOEFAHHRE -

EE ESERFIETBRAEBRRK
7 HERGORERR 2SR

B

RZZE-—RERA=+H BF EFLAE
RAEETRAERAR B REERBRE
B (E&LESFRMEGOIENVE) 2 BH -
HEARORERETEEEANLERART
RIBEZH LA EIROIEIS2GNRERATH
fFrERftEm kAR « RARBEREREST
Bl 55 513 AR X B B 7 B B 52 P O M 2 TO%&
B(FEmE  EFRPBGRIIGRGXZ2
BRESERARES)NT

long position
o
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OTHER INFORMATION (Coninued)
HapER 50

INTERESTS AND SHORT POSITIONS OF E=% - EERTFEZETHRASREK
DIRECTORS, SUPERVISORS AND THE CHIEF 14 - #HBEAR 0 Rk EREE 2 Em KR
EXECUTIVE IN THE SHARES, UNDERLYING & ()

SHARES AND DEBENTURES (Continued)

Approximate
percentage of
Approximate  the relevant
percentoge of  classes of
Number of interestinthe ~ Shares of the ~ Nature of
Name Capacity Class of Share ~ Shares inferested ~~ Company ~~ Company ~ inferest
HARE FRLATHE
AR BEZBY  ENRHZ

RR%R &t R&ER R6H%E BAlt  BHEAL  BEME

Directors [continued)

E3(8)

Ms. Zheng Hul Beneficial owner Domesfic Share 705,000 0.10% 0.21% Lon/g posifion

EExT EalEA RER i

Supervisor

g3

Mr. Jiong Zhikang Beneficial owner Domestic Share 723,000 0.11% 0.22% Lon/g posifion

THREE EalEA RER i

General Manager

BgE

Mr. Zhuang Dan Beneficial owner Domesfic Share 2,350,000 0.34% 071% Lon/g posifion

B EalAA RER i

Note: F3E -

() Denotes the number of underlying domestic shares represented by the (1) BEMESR  ESRUHAEFBORZER
units in Wuhan Ruitu Management Consulting Parinership Enterprise EEFZACELE(BERER)DENEMA
(Limited Partnership) held by the relevant Directors, Supervisor and ROMBAANEREE - REEEERHAAS
Mr. Zhuang. Wuhan Ruitu Management Consulting Partnership BOEBERAR)N-_Z—RAF+-AWA
Enterprise (Limited Partnership) was established under the PRC laws BIBPBUEEKY - KZEWAREE TH
on 4 December 2015 for the purpose of holding domestic shares BAEREERSREBASRHERNER -

for the Directors and senior management members of the Company
under the ESOP.

2) As at 30 June 2016, the total number of issued shares of the 2) RIBE—-—XNEXA=1+RH AQAFBS%

Company was 682,114,598, among which 351,566,794 were TR 1D 42 8 R 682,114,508 % - H
H shares and 330,547,804 were domestic shares. 351,566,794 BHM & 330,547,804 &
RNERR -
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OTHER INFORMATION (Continued)
Hn & ()

INTERESTS AND SHORT POSITIONS OF
DIRECTORS, SUPERVISORS AND THE CHIEF
EXECUTIVE IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES (Continued)

Save as disclosed above, as at 30 June 2016, none of
the Directors, Supervisors nor the chief executive of the
Company had any inferests or short positions in any of the
shares, underlying shares or debentures of the Company
or any of its associated corporations (within the meaning
of Part XV of the SFO) as recorded in the register required
to be kept by the Company pursuant fo section 352 of the
SFO or as otherwise be notified to the Company and the
Hong Kong Stock Exchange pursuant to the Model Code.

SUBSTANTIAL SHAREHOLDERS" AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES

As at 30 June 2016, the following persons (other than
Directors, Supervisors or chief executive of the Company)
had interests and short positions in the shares and
underlying shares of the Company as recorded in the
register required to be kept by the Company pursuant fo
Section 336 of the SFO:

BEE EERFIETHAERAR
7 HEROREEZZEZRK
V1€

BEXFBREEN  RZF—RFRA=T
B BEEE ZEXARAEBITBRASR
RARRHEEMAREE(EERESF RS
EIEBIEXVER) 2 B ~ MR s E#E
BAR TSN AR BREESF RS ED
FI2HMREATHEFZELMANERER
KB HARBRETASIMBALRE R
BB R PR SO R o

FERREREMALRARG REE
R zEERKXR

RZB—AR"EXRA=+B " THAL(ES -
EEYARRAEBTHABRINAERRFR
DRABBROTFEEARATREESREE
I 5 3361478 T 117 1) B i M A ac 8% &0
wmRKE

Approximate
percentage of
Approximate  the relevant
percentage of  classes of
Number of ~interestinthe ~ Shares of the ~ Nature of
Name of Shareholders Capacity Class of Share ~ Shares inferested ~~ Company ~~ Company ~ inferest
RARE (FEATHE
BEREz REZEN  BARG2
KR%H % RGER RH%E BA  BNEAL  BEME
China Huoxin Beneficial owner Domestic Share 179,827 794 26.36% 54.40% Lon/g position
S ERREA Ek e
China Reform Holdings Interest of a controlled ~ Domesfic Share 179,827 794 26.36% 54.40% Loqg posifion
Corporation Lid" corporation RER ifE
HEEATERARE AR XErEREs
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OTHER INFORMATION (Coninued)
Hn&#(5)

SUBSTANTIAL SHAREHOLDERS’ AND ERREHEMATREAGKRIER
OTHER PERSONS’ INTERESTS AND RfzEZRAE®

SHORT POSITIONS IN THE SHARES AND

UNDERLYING SHARES (Continued)

Approximate
percentage of
Approximate  the relevant
percentage of  classes of

Number of interestinthe ~ Shares of the ~ Nature of

Name of Shareholders Capacity Class of Share ~ Shares inferested ~~ Company ~~ Company ~ interest

HRLT ARLTHE
EERE EEZEN  EMRHZ

RRER it 45 L3kl BAlt  BAEAL  ERtE
Yangtze Communications Beneficial owner Domesfic Share 119,937,010 17.58% 36.28% Lorg position
BT EREEA RER 352
Droka Beneficial owner H Share 179,827,794 26.36% 51.15% Lon/g position
BREEA Hit e
Draka Holding B.V.” Interest of a controlled  H Share 179,827,794 26.36% 51.15% Loqg posifion
corporation Hik ifE
RiEEEER
Prysmian S.p. A1 Inferest of a controlled H Share 179,827,794 26.36% 51.15% LorE position
corporation Hi 32
R ERE
Prysmian Cavi e Sistemi S.r.L" Interest of a controlled  H Share 179,827,794 26.36% 51.15% LOfE position
corporation HR ife
REEEER
Volue Partners Group Limited Interest of a controlled  H Share 31,783,000 4.66% 0.04% Loqg position
BEEEERAAY corporation Hk 72
RiEEEER
Value Pariners High-Dividend Beneficial owner H Share 28,201,000 4.13% 8.02% LorE position
Stocks Fund EREAA Hik e
EEREREES
Infegrated Asset Management Beneficial owner H Share 20,000,000 2.93% 5.69% LOfE position
[Asiol Limited? EREEA Hi e
Yam Tak Cheung® Interest of a controlled  H Share 20,000,000 2.93% 5.69% LorE position
HEEs corporation Hi& fre
FiiERER
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OTHER INFORMATION (Continued)

H &R (5

SUBSTANTIAL SHAREHOLDERS’ AND
OTHER PERSONS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND
UNDERLYING SHARES (Continued)

Notes:

(n

(2)

(3)

(4)

(5)

(0)

China Huaxin is wholly-owned by China Reform Holdings
Corporation ltd. China Reform Holdings Corporation Lid is therefore
deemed to be inferested in 179,827,794 domestic shares held by
China Huaxin.

Draka is a wholly-owned subsidiary of Draka Holding B.V.. Draka
Holding B.V. is therefore deemed to be interested in 179,827,794
H shares held by Draka.

Draka Holding B.V. is held as to 52.165% by Prysmian S.p.A.
and 47.835% by Prysmian Cavi e Sistemi S.r.L., a wholly-owned
subsidiary of Prysmian S.p.A.. As set out in note (2) above, each
of Prysmian S.p.A. and Prysmian Cavi e Sistemi S.r.L. is therefore
deemed to be interested in 179,827,794 H shares held by Draka.

Value Pariners Group Limited is deemed fo be interested in
31,783,000 H shares held by Value Partners Limited. Value Partners
Limited is wholly-owned by Value Pariners Hong Kong Limited, which
is a wholly-owned subsidiary of Value Partners Group Limited.

Infegrated Asset Management (Asia) Limited is wholly-owned by Mr.
Yam Tak Cheung and Mr. Yam Tak Cheung is therefore deemed
to be interested in 20,000,000 H shares held by Integrated Asset
Management (Asia) Limited.

As at 30 June 2016, the total number of issued shares of the
Company was 682,114,598, among which 351,566,794 were
H shares and 330,547,804 were domestic shares.

FTERRREMATRARG RIEE
Bz ERZRAE (@)

[2)

(3)

(4)

(5)

()

hEEEHT AR ERERECATNLE
WA - PEEERAREELARTRE
BRPEERSRHEFZ179,827,794RKNE Ik
h g A o

Draka % Draka Holding B.V. &) 2 ¥ if & 2
@) » Draka Holding B.V. A 1 # % & H Draka
FH2179,827 794ARHRF A o

Draka Holding B.V. 8 Prysmian S.p.A. # &
52.165% + K M Prysmian S.p.A. Z & & Hft
& 2 7] Prysmian Cavi e Sistemi S.r.l. #% &
47 .835% o A £ FE(2)FT#L ¢ Prysmian
S.p.A. KPrysmian Cavi e Sistemi S.r.L. B &
B#%R RN Drakat$ B #) 179,827, 794RHRK
AR o

HESEERARMAAKAEEESER
NEIFH 231,783 000 HE Z # - B2
HSEEATABEEESERETEERAR
TEER MBERBESEREBERAFA
REEKEARAFZZAMBAR -

Integrated Asset Management (Asia) Limited
REBRELEEZEHRE  FEELEAMK
R R Integrated Asset Management (Asia)
Limited ¥ A #9 20,000,000 & H % = #& A 1

5o

RZE—RFEXNA=+AH ' X2RE%
TR & A O682,114598 8K + H &
351,566,794 AHRk &% 330,547,804 &
NEK -
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OTHER INFORMATION (Coninued)
Hn&#(5)

PURCHASE, SALE OR REDEMPTION OF THE
COMPANY’S LISTED SECURITIES

Neither the Company nor any of its subsidiaries has
purchased, sold or redeemed any of the Company's listed
securities during the Period.

AUDIT COMMITTEE

The Company established the audit committee with
written terms of reference in compliance with the
Corporate Governance Code contained in Appendix
14 to the Hong Kong Listing Rules. As af the date of this
report, the audit committee of the Company comprises
three members, namely Mr. Ngai Wai Fung, Mr. Ip
Sik On Simon and Mr. Li Zhuo, the independent non-
execufive directors of the Company. Mr. Ngai Wai Fung
is the chairman of the audit committee.

The audit committee has reviewed and discussed with
the management the accounting principles and practices
adopted by the Group as well as the internal controls and
financial report matters, including the review of unaudited
interim financial report of the Group for the six months

ended 30 June 2016.

COMPLIANCE WITH THE CORPORATE
GOVERNANCE CODE

As a company incorporated in the PRC and listed on
the Hong Kong Stock Exchange, the Company has to
comply with the relevant provisions of the Hong Kong
Listing Rules and to abide by the PRC Company Law
and the applicable laws, regulations and regulatory
requirements of Hong Kong and the PRC as the basis for
the Company's corporate governance.

The Company has adopted all the code provisions sef out
in the CG Code. The Company has complied with all the
code provisions under the CG Code for the six months

ended 30 June 2016.

BE - HEIWMEALQTZ EhHE
L=

A R S E A AT B S & ) B AN e AR AR
B HERERARBNEN ETES

BT EEE

ARRRBEER LMRRK RS2
EERTAKLENEZRS  UHEEER
REE - NARSHY  ARAEFZES
H=ZREAK  BEARBBIIFNTE
EREELE  EPLTEERFTERE-H
TRERTEEEESZREGIRE -

B ZEGERALLREREEMNTH
REEMRMANEARBRER  THEBR
AmABEERMBREEE  BEEMNE
E-E-RERAZTHEREAZRES
ARG RE o

BEFhEERTA

YRR BIRE M A SZ I R BB B S PT £ RO
RF] ARBBETEE L TR ARG
X FETHEIRDERER R EAER
EECOEBRREERE  (ERARBILEE
A EHE -

ARRERAEEE AT HIANMA TR &
X o RRARREEZT-R"FRA=+HLE
HRARETRERERTRAME ST RIG
3o
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OTHER INFORMATION (Continued)
Hn & ()

COMPLIANCE WITH THE MODEL CODE
FOR SECURITIES TRANSACTIONS BY
DIRECTORS AND SUPERVISORS

The Company has adopted the Company Securities
Dealing Regulations on Directors, Supervisors and
Related Employees [the “Company’s Code”) as its own
code regarding securities fransactions by directors
and supervisors on terms no less exacting than the
required standard set out in the Model Code. Having
made specific enquiries in writing of the Directors and
Supervisors, all Directors and Supervisors have confirmed
that they have complied with the required standard set out
in the Model Code and the Company’s Code regarding
securities fransactions throughout the six months ended 30

June 2016.

CHANGES IN DIRECTORS’ AND
SUPERVISORS’ BIOGRAPHICAL DETAILS

Changes in Directors’ or Supervisors' biographical details
which are required to be disclosed pursuant to rule
13.51B(1) of the Hong Kong Listing Rules are as follows:

1. Mr. Ma Jie serves as a director of RFS Radio
Frequency Systems Co., lid. and the chairman of
Zhongying Youchuang Information Technology
Co., Ltd. respectively, both of them are
subsidiaries of China Huaxin (one of the substantial
shareholders of the Company).

2. Dr. Ngai Wai Fung serves as an independent
director of SPI Energy Co., lid (whose shares are
listed on the NASDAQ Stock Market (stock code:
Nasdag: SPI)) since May 2016. Besides, Dr. Ngai
has been appointed as Finance Expert Consultant
by Ministry of Finance of PRC since June 2016.

ETESREBETESRINE
7 g

RRRBERAT —ETERREFAZHE
MARRIMES EERERESETES
RHMBEETR(TARATAL - ERE
HMEZREFNIFIHNAF T - £
ARRAEEERERFHERFEEMEK
ARAEREFREFERRENBE_F
—ARERAZTRLEERERERNGETRE
SARARRTAFEBESR S LR

.
E °

ESNEESEEED

EEYEEEREABAREBEELTRAUE
13.51B(1 ME{EHH R EEMEBIINT -

1. BAEERSHEETEER(KAAR
TERRZ -)NMB AR LI EELR
SHRRAGAREERTREMNEAN
RERARESR -

2. REERE L BE2016F5 A ¥ ESPI
Energy Co., lid (AR RAHTER
P 3=32 5 P £ (B9 X3S Nasdag:
SPD)MBIES - ko BB LA
2016FOAETRUFBRBERRE
FHEAER -
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